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FOREIGN MINISTRY SPOKESMAN HOLDS WEEKLY BRIEFING 


Condemns U.S. Action in Libya 
OW260758 Beijing XINHUA in English 0753 GMT 26 Mar 86 


[Text] Beijing, March 26 (XINHUA) -- China today condemned the recent attack of the 
United States on Libya, calling it a violation of norms governing international rela- 
tions. 


Speaking at a weekly press briefing here this afternoon, a spokesman for the Chinese 
Foreign Ministry said that since the beginning of this year, the U.S. Navy has conducted 
frequent military manoeuvres in the waters near Libya, subjectiny Libya to military 
threat. He said that this has aggravated the tension in the Mediterranean. The 

Chinese Government expresses deep concern over this development. He noted that recently 
the United States made an attack on the territory of Libya, which is a sovereign state. 
"This is in violation of the norms governing international realtions. It has been the 
Chinese Government's consistent position to oppose and condemn any act that violates the 
norms of international relations and encroaches upon the territory and sovereignty of 
other countries,” he added. 


Condemns SRV Rejection 
OW260912 Beijing XINHUA in English 0859 GMT 26 Mar 86 


[Text] Beijing, March 26 (XINHUA) -- A Foreign Ministry spokesman said here today that 
the "negotiations" and "dialogue" advertized by the Vietnamese authorities on 
Kampuchean question were completely hypocritical. He said that they "are nothing but 
political tricks in support of their military occupation of Kampuchea.” 


He made the remarks at today's weekly news briefing while answering some journalists’ 
questions on Vietnam's rejection of eight-point proposal by the Coalition Government of 
Democratic Kampuchea which was a "farce directed by Beijing". The spokesman said that 
since the proposal by the Coalition government of the Democratic Kampuchea on a politi- 
cal settlement of the question of Kampuchea was issued, it had won wide approval and 
support from the international community and public opinion. They all held the view 
that the proposal was fair, reasonable and magnanimous and flexible, that it suggested 
a practical approach to a political settlement of the question of Kampuchea, that it 
conformed to the interests and desires of the Kampuchean people, the Vietnamese people 
and the people of this region and that it would help relax the situation in Southeast 
Asia and maintain peace and stability in the Asia-Pacific region, he added. 


The spokesman declared "as the Chinese Government has all along stood for a fair and 
reasonable settlement of the question of Kampuchea, it is a matter of course that we 
support this highly sincere proposal by the Coalition Government of Democratic 
Kampuchea." He said that the Vietnam authorities had not only unreasonablely rejected 
the proposal by Coalition Government of Democratic Kampuchea, but also slandered and 
attacked China. "This only shows that the ‘negotiations’ and ‘dialogue’ advertized by 
them are completely hypocritical and are nothing but political tricks in support of 
their military occupation of Kampuchea," he stated. 


Greek Premier To Visit 
OW260910 Beijing XINHUA in English 0857 GMT 26 Mar 86 
[Text] Beijing, March 26 (XINHUA) -- A Foreign Ministry spokesman announced here today 


that at the invitation of Premier Zhao Ziyang, Andreas Papandreou, prime minister of 
the Republic of Greece, will pay an official visit to China from April 7 to ll. 
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He said since the establishment of diplumatic ties between China and Greece, trade 
relations have expanded and trade volume increased from 1.6 million U.S. dollars in 1973 
to 85.55 million U.S. dollars in 1985. 


PRC PRESENTS VIEW ON INTERNATIONAL SEABED MANAGEMENT 


HK251550 Beijing RENMIN RIBAO in Chinese 20 Mar 86 p 6 


(Special Dispatch by Yu Yuancheng: "PRC Representative Speaks at the Fourth Meeting of 
The Preparatory Committee of the UN Agency for International Seabed Management Held in 
Jamaica") 


[Text] Kingston, 18 March -- The fourth meeting of the preparatory committee of the UN 
Agency for International Seabed Management and International Maritime Law court was 
held in the Jamaican capital of Kingston on the afternoon of 17 March. The Chinese de- 
legation, headed by Yan Hongmo, director of the State Oceanography Bureau, and other 
delegations from more than 100 countries attended the meeting. 


The seabed preparatory committee was established in accordance with the relevant resolu- 
tions adopted by the third meeting on maritime law. Its main task is to establish an 
agency for international seabed management and an international maritime law court. The 
maritime law convention was signed in December 1982 after the opening of Jamaica's 
Montego Bay. Some 159 countries and entities, including China, have since signed 
maritime law conventions, 26 of which have been approved. The Agency for International 
Seabed Management will be established 12 months after receiving 60 instruments of rati- 
fication or instruments of accession. Six meetings under three sessions [jie 1447] have 
been held by the seabed preparatory committee since its establishment in March 1983. 


The meeting of the present session will continue to discuss the relevant rules and regu- 
lations on the establishment of the agency for seabed management and the maritime law 
court, and matters concerning the application for international seabed pioneering invest- 
ment activities. Before applying to the seabed preparatory committee regarding their 
seabed exploration areas, some countries concerned, such as France, Japan, the Soviet 
Union, and others, have repeatedly consulted with each other about matters concerning 
the overlapping of their mining sities in the Pacific region. However, no satisfactory 
progress has yet been made. A great number of participating countries, Third World 
countries in particular, have demanded that they speed up the consultations so that they 
can register with the seabed preparato:y committee in accordance with the stipulations 
contained in the maritime law conventi yn. In their speeches delivered today, delegates 
of developing countries pointed out that international seabed resources should be 
exploited in the interests of the whole of mankind and everlasting peace. In his 
speech, head of the Chinese delegation Yan Hongmo stated that China would continue to 
uphold the principles contained in the martime law convention that international sea- 
beds and resources are the common assets of mankind, 


ASIA-AFRICA SOCIETY REVIVED WITH HUAN XIANG AS HEAD 


HK230914 Beijing RENMIN RIBAO in Chinese 16 Mar 86 p 6 


[Text] The second meeting of representatives of the China Asia-Africa Society was held 
in Beijing from 10 to 12 March 1986. More than 100 experts, scholars, and persons from 
departments concerned with the scudy of Asia-African affairs throughout the country 

took part in the meeting. Comrade Wu Xueqian, member of the Politburo of the CPC 
Central Committee, state councillor, and concurrently foreign minister, was also present 
and warmly congratulated the China Asia-Africa Society for formally reviving its activi- 
ties. 
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At the meeting, Comrade Huan Xiang, director of the State Council's International 
Affairs Research Center, made a report on the current international situation and the 
status and role of Asian and African nations in the diplomatic arena henceforth. Also 
making academic reports at the meeting were professors Ng Zhong [4780 1813] and Xue 
Mouhong [5641 6180 3163]. 


With the kind attention of Zhou Enlai, Chen Yi and other veteran proletarian revolu- 
tionaries, the China Asia-Africa Society was inaugurated on April 1962 in Beijing with 
Comrade Zhou Yang as its first president. The society had actively organized some 
academic activities but was forced to stop during the 10 years of turmoil. With the 
development of the situation and in order to further strengthen the study of Asian and 
African questions, as well as to launch academic exchanges both at home and abroad, the 
China Asia-Africa Society held an enlarged meeting of directors in Beijing on 7 May 
1985 and decided to revive its activities after a 20-year interruption. 


This meeting of representatives also revised the society's charter and defined its 
objective to »romote China's research on the current political, economic, religious, and 
social situation in Asian and African nations and to develop academic exchanges both at 
home and abroad. The meeting elected 45 persons to form the second board of directors 
and unanimously elected Comrade Huan Xian as president, comrades Ji Xianlin, Lin 
Zhaonan, Lin Huaxuan, and Ge Ji as vice presidents, and Comrade Ke Di as secretary- 
general. 


UN ASSISTS IN IMPROVEMENT OF RURAL WATER 


OW220920 Beijing XINHUA in English 0904 GMT 22 Mar 86 


[Text] Beijing, March 22 (XINHUA) -- The United Nations world food programme will 
render economic assistance gratis to help improve drinking water facilities in China's 
rural areas, today's "HEALTH NEWS" reported. It will provide 78,700 tons of wheat, 
which is worth at 10.5 million U.S. dollars, for laborers in Liaoning and Shaanxi 
Provinces in northeast and northwest China, who are building 1,273 drinking water facili- 
ties in ten counties between 1985 and 1987 to ensure clear drinking water to 2.63 
million rural people in these counties. 


The first batch of 33,000 tons of wheat is expected to arrive in China before July this 
year. 


IMPORT OF AUTOMOBILES, MINIBUSES TO BE LIMITED 


OW221145 Beijing XINHUA in English 1136 GMT 22 Mar 86 


[Text] Beijing, March 22 (XINHUA) -- China will continue to import motor vehicles but 
will limit its purchases of automobiles and minibuses, the Ministry of Foreign Economic 
Relations and Trade said here coday. 


The imports, supervised by the China National Machinery Import and Export Corporation, 
will add to the 500,000 motor vehicles brought into the country over the past 36 years. 
The ministry did not specify the import limits. 
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AMERICAN EXPERT ON U.S.-PRC COMMERCIAL PROBLEMS 


OW251425 Beijing XINHUA in English 1331 GMT 25 Mar 86 


[Text] Hong Kong, March 25 (XINHUA)-- China's economy is basically sound and is the 
most promising, growing market of the United States. 


The remark was made by Roger W. Sullivan, executive vice-president of the National 
Council for U.S.-China Trade of the United States, in his address to the American Cham- 
ber of Commerce in Hong Kong today. 


Sullivan, who had been an advisor to former U.S. President Nixon and political advisor 
to the commander-in-chief of the U.S. Pacific Forces, explained in his speech that 
China's so-called foreign exchange crisis and protectionism are "less threatening to 
(U.S.-China) trade than they appear." 


Concerning the foreign exchange problem, Sullivan said: "So far the Chinese have moved 
pragmatically and calmly to deal with the problem. They have sharply reduced imports of 
consumer durables, while allowing imports of essentials goods to continue." This will 
mean a Slowing-down in the rate of growth of American exports to China but not a cut- 
back, he said. 


"China has the capability to diversify out of petroleum and textiles and to begin again 
to increase export earnings," he added. 


Sullivan said that he opposes protectionism and "there is growing realization in the 
Congress that protectionism is not the answer to America's trade deficit." Sullivan 
stressed that the American export control system "remains a far greater obstacle than 
people realize." 


Although an agreement had been reached in COCOM (Coordination Committee for Export to 
Communist Areas) last fall, yet "the technical guidelines published by the U.S. Covern- 
ment in December represent no significant liberalization over what could be licensed 
before," he said. The U.S. president determined in 1983 that China was a friendly, non- 
allied state, he stated, adding "unless this issue is given the high-level attention it 
requires to bring practice into line with policy, American companies will operate at a 
serious competitive disadvantage." 


China is taking steps to improve its investment climate and has commissioned the World 
Bank to study China's investment regime and make recommendations. This is encouraging, 
he declared. 


PRC CENTRAL BALLET GIVES WASHINGTON PERFORMANCE 


OW260842 Beijing XINHUA in English 0823 GMI 26 Mar 86 


[Text] Washington, March 25 (XINHUA) -- The Central Ballet of China tonight entertained 
ballet goers here with performances combined with the Chinese folk dance styled "The New 
Year's Sacrifice" and the pure western ballet "Swan Lake." The first appearance of the 
Central Ballet of China in the U.S. capital is regarded by the American organizers as "a 
very special event for our cultural and diplomatic communities." 


At the Kennedy Center for the Performing Arts, the American Ballet goers seeme fasci- 
nated tonight when the men in "The New Year's Sacrifice," a ballet based on a short 
story written by famous Chinese writer Lu Xun, turned with arms and legs rotated like 
dueling eggbeaters and the women marched on point, fluttering green silk fans like huge 
lettuce leaves. 


"The New Year's Sacrifice" is a four-act ballet depicting the tragic lot of Chinese 
women in feudal society. The second act was performed tonight. 
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The Central Ballet of China also performed "Ihe Demon and the Mermaid," a dance based on 
a Chinese folk story; "Variations For Four," a modern piece, choreographed by a British, 
Sir Anton Dolin; and Act II of "Swan Lake." 


The Central Ballet of China, which arrived in the U.S. on February !19 at the invitation 
of the Brooklyn Academy of Music, has visited New York City, Boston and the state of 
Florida before making its first appearance here. It will wind up its performance tour 
in Milwaukee on April 17 after 47 performances in 11 cities in the U.S. 


Leading newspapers such as THE NEW YORK TIMES and THE WASHINGTON POST and magazines have 
published articles to praise the performances. Newsweek said, "a first-rate dance com- 
pany is in the making.'' THE NEW YORK TIMES said American viewers have been overwhelmed 
by its performances. 


the artistic advisor to the Central Ballet of China, Dai Ailian, who is the first to 
introduce western ballet into China, told XINHUA that she did not imagine Chinese Ballet 
would be so welcomed here in the United States. Each performance is an effort, and 

each performance is an improvement, she said. 


Chinese Ambassador to the U.S. Han Xu, who attended tonight's performance, expressed 
his wish that the Central Ballet of China "will make contributions to the enhancement 


of the Sino-American cultural exchange and the friendship between the two peoples." 


ZHAO ZIYANG MEETS WITH DAVID ROCKEFELLER 


OW241526 Beijing XINHUA in English 1515 GMT 24 Mar 86 


[Text] Beijing, March 24 (XINHUA) -- Premier Zhao Ziyang met with David Rockefeller, 
former chairman of the board of the Chase Manhattan Bank of the U.S., and his party here 
this afternoon. Zhao praised Rockefeller for his contributions to the development of 
Sino-U.S. relations, especially in the field of trade. 


Great changes have taken place in Sino-U.S. relations since Rockefeller's first visit 
to China in 1973, but some obstacles and problems remain to be solved, he said. He 
hoped that both sides will continue to work for the incessant development of relations 
between the two countries. Although advances have been made in Sino-U.S. economic 
trade and technological cooperations, he said, there are still grezt potentials. 


Sharing Zhao's view, Rockefeller said the Chase Manhattan Bank is willing to strengthen 
its ties with the Bank of China and other Chinese financial and banking institutions. 


They also exchanged views on some international issues. The U.S. guests arrived here 
March 22 for a visit to China at the invitation of the Bank of China. 


U.S. EXPERT NOTES GORBACHEV ON VERIFICATION 


0W251107 Beijing XINHUA in English 1033 GMT 25 Mar 86 


[Text] Washington, March 24 (XINHUA) -- The recent statements by Soviet leader 
Mikhail Gorbachev on verifying arms control agreements "show that the Soviet Union may 
well be serious about negotiating arms control agreements with the United States," a 
noted U.S. arms control expert said today. Dr. Betty Lall, an arms control expert and 
project director of a major council on economic priorities study on arms control and 
verification based in New York, said in a prepared speech that Gorbavhev in his January 
15 proposal on arms control referred to verification eight times. 


"We should take them up on their offer and test their willingness since verification is 
often a key obstacle in reaching such agreements," said Lall. 
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She added, "The question now is whether President Ronald Reagan will change U.S. policy 
and strive to reach agreement in one or more areas where Soviet policy on verification 
and related issues may have changed." 


She said one way to test Soviet willingness might be to "take them up on their recent 
offer to consider additional verification measures for an unratified agreement limiting 
nuclear testing. Since verification techniques in the United States are a by-product 
of our intelligence gathering, they are very sophisticated indeed," said Lall, adding, 
"Our ability to verify Soviet actions should enable us to move forward in negotiations, 
should the President decide to do so." 


The United States has insisted that verification is essential in reaching arms control 
agreements with the Soviet Union. The two sides have also charged each other with vio- 


lations of the previous arms agreements reached between them. 


U.S. RELEASES NEW REPORT ON SOVIET POWER 


OW251734 Beijing XINHUA in English 1504 GMT 25 Mar 86 


[Text] Washington, March 25 (XINHUA) -- The United States today released the 156-page 
"Soviet Military Power" report whith is said to have charted "the continuing growth and 
modernization of the USSR's Armed Forces." This is the fifth since it was first pub- 
lished in 1981. 


According to the report, in the past five years, Soviet ground forces have been enlarged, 
and the concept for using a powerful ground force corps, "almost twice the size of 

tank divisiois, is being evaluated for conducting large-scale, high-speed operations." 
The report said main battle tanks of the T-64, T-72 and T-80 series have been entering 
the Soviet operationul inventory ofsome 52,600 tanks at a rate of 2,300 a year. 


Since 1981, the Soviet Union has produced some 3,500 new fighter and interceptor air- 
craft for its air forces and 47 new major surface combatants for its expanding naval 


forces. 


It said the number of deployed, mobile SS-20 launchers, with missiles carrying three 

MIRV warheads, has almost doubled from 250 in 1981 to 441 in 1985 -- representing an 

increase from 750 to 1,323 nuclear warheads -- with more warheads available on refire 
missiles, ready for delivery against targets in Europe, the Middle East, and Asia at 

ranges up to 5,000 kilometers. 


The purpose of the United States to publish such a report is, said the report in its 
conclusion, that "we and our allies and friends must have a full and precise understand- 
ing of the Soviet challenge." 
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PRAVDA EXPRESSES 'CONCERN' ON FRG DEFENSE PROPOSAL 


OW242007 Beijing XINHUA in English 1526 GMT 24 Mar 86 


[Text] Moscow, March 24 (XINHUA) -- The Soviet Union is concerned by the possibility 
of a European Defence System put forth by the Federal Republic of Germany, according to 
a political commentary in today's PRAVDA. The commentary said that the system will 
bring instability to the European continent and open a "new road" in the arms race. 


The system is only a complement to American President Ronald Reagan's Strategic Defence 
Initiative and will simply be a branch of the "star wars" program, the commentary said. 
It pointed out that the European Defence System, an idea put forward earlier last 
December by NATO leaders at a conference in Brussels, aroused no interest in Europeans 
but found friends in Washington. Some Europeans currently seem to think that only by 
developing its own "independent" space weapons can Europe be independent of the United 
States, but this idea is "hoodwinking" the people, the commentary said. PRAVDA said 
the space weapons, if deployed, will contribute to instability in Europe, lower the 
level of the safety of European countries and bring Europe closer to nuclear war. 


TASS CALLS U.S. NUCLEAR TEST 'MILITARISTIC ACTION’ 


0W221935 Beijing XINHUA in English 1929 GMT 22 Mar 86 


[Text] Moscow, March 22 (XINHUA) -- The Soviet news agency TASS has denounced today's 
U.S. nuclear weapon test describing it as a "new militaristic action." The decision 

by the U.S. Government to conduct the test has touched off “a wave of indignation in the 
United States, including the Congress," TASS said. The U.S. nuclear test would dest roy 
the prospects for drafting a treaty prohibiting all tests of nuclear weapons, TASS said. 


Moscow had announced earlier this month that it would continue it:; test moratorium 
beyond the March 31 expiration date on condition that the U.S. carried out no tests. 


MEETING ON BOUNDARY RIVERS CONCLUDED 


0W211242 Beijing XINHUA in English 1229 GMf 21 Mar 86 


[Text] Harbin, March 21 (XINHUA) -- The 28th session. of the Sino-Soviet Joint 
Commission for Navigation on Boundary Rivers, which opened on March 5, ended here 
today. 


Agreements were reached at the confab on most of the subjects discussed, which included 
channels and navigation security on the boundary rivers Heilongjiang, Wusulijiang and 
Ergune. Heads of the Chinese and Soviet delegations signed the minutes of the meeting. 
Both sides agreed to hold the 29th session of the commission in the Soviet Union, with 
the date left open for later discussion. 
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STUDENTS IN SEOUL CONTINUE DEMONSTRATIONS 


0W212118 Beijing XINHUA in English 1911 GMT 21 Mar 86 


[Text] Pyongyang, March 21 (XINHUA) -- Student demonstrations in Seoul entered the 
third day today despite suppression by the the authorities, KOREAN CENTRAL NEWS AGENCY 
reported today. About 500 students at Koryo University continued their demonstration to 
mourn the death of a worker who bummed himself in protest against the South Korean 
authorities. 


Meanwhile policemen were sent into the campus of the university to break demonstration 
there. They fired tear gas on the students who fought back with stones and molotov 
cocktails. On the same day, students at the South Korean Foreign Language College 
demonstrated to show their support for the "constitution amendment campaign" initiated 
by opposition parties. A number of students were reportedly arrested. 


Demonstrations in Pusan 
OW231848 Beijing XINHUA in English 1836 GMT 23 Mar 86 


[Text] Pyongyang, March 23 (XINHUA) -- More than 20,000 South Koreans held an anti- 
"government" demonstration in Pusan City today, demanding abolition of the existing 
"Constitution" and the resignation of "President" Chon Tu-hwan. The demonstration was 
the largest since the major opposition New Korea Democratic Party (NKDP) and other 
dissident groups launched the campaign last month to collect 10 million signatures on 
a petition demanding changes in the existing "Constitution." At a rally earlier the 
NKDP announced the establishment of a Pusan branch of the campaign. 


Kim Yung-sam, standing advisor of the NKDP and one of the co-chairmen of the Council for 
Promotion of Democracy, said at the rally that in order to end the dictatorship, people 
must "show their strength." Kim Tae-chung, the other co-chairman of the council, was 
prevented from going to Pusan by more than 150 policemen in Seoul. He strongly protest- 
ed the police action, saying that he has the right to go to Pusan even if the 
authorities forbid him to attend political rallies. 


PRC CHIEF PROCURATOR MEETS DPRK COUNTERPART 


0W211345 Beijing XINHUA in English 1321 GMT 21 Mar 86 


[Text] Beijing, March 21 (XINHUA) -- Yang Yichen, procurator-general of the Supreme 
People's Procuratorate, met and hosted a banquet for a delegation from the Central 
Procurator's Office of the Democratic People's Republic of Korea led by Han Sang-kyu, 
procurator general of the office, here tonight. The Korean guests arrived here earlier 
today as guests of the Chinese procurator-general. 


WANG ZHEN, WANG ZHAOGUO ATTEND KOMEITO BANQUET 


OW241914 Beijing XINHUA in English 1831 GMT 24 Mar 86 


[Text] Beijing, March 24 (XINHUA) -- A delegation from the Japanese Komeito (Komei 
Party) led by its Secretary-General Junya Yano gave a return banquet here this evening. 
Among the guests were Wang Zhen, honorary president of the China-Japan Friendship 
Association, and Wang Zhaoguo, China's chief representative on the 21th Century 
Committee for China-Japan Friendship. 
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In their toasts, Yano and Wang Zhen held that the delegation's current visit has won 
great success. The delegation, the 14th sent by the Komei Party to China, will leave 
Beijing to tour Xian and Guangzhou Cities, and the Shenzhen Special Economic Zone. 


PRC-JAPAN JOINT VENTURE WORKS TO MAKE PROFIT 


OW240828 Beijing XINHUA in English 0651 GMT 24 Mar 86 


{Text}; Tianjin, March 24 (XINHUA) -- A Sino-Japanese joint venture has been helped 
out of sales difficulties and plans to double its output, according to the company 
officials. 


The China Otsuka Pharmaceutical Comany, the first Sino-Japanese joint venture in China, 
began operation in may 1984. it produces intravenous injection solution according to 
the World Health Organization's GMP standards. But it ran into difficulties in selling f 
its products in China and for a time its production almost stopped. The Chinese Govern- , 
ment learned this and urged public health departments to help promote sales in China. 
The Tianjin Municipal Government asked the city's medical organizations to take the 
lead in using the products. At the same time, the company sent out people to more 
than 260 hospitals in major cities to acquaint them with the use of the company's 
product. 


Soon the product found a foothold. By the end of last year, it had produced more than 
eight million bottles of the solution, and sold five million in China and more than 

two million in Japan. It plans to produce six million bottles this year and sell 3.5 
million in China, but orders from Beijing, Shanghai and Tianjin alone already exceed 
3.8 million. The company's profits averaged 10,000 yuan per worker and it had a surplus 
of foreign exchange, the company’s Chinese manager, Nie Yuhe, said. Now the product 

is selling well in all the provinces and autonomous regions except Tibet and Taiwan, he 
said. Sales in Japan are also going smoothly. He told XINHUA that the board of 
directors of the company was to meet in Japan at the end of this month to discurs the 
second-phase project -- to double its annual output to 12 million bottles -- as svt out 
in the joint-venture contract. 


DENG LIQUN, WANG ZHEN HONOR JAPANESE EXPERT 


OW221932 Beijing XINHUA in English 1501 GMT 22 Mar 86 


[Text] Beijing, March 22 (XINHUA) -- A seventy-people reception was given here this 
evening to mark the 85 birthday of Japanese expert Yokokawa Jiro who is now employed 
by the "CHINA PICTORIAL". Attending the celebration were Deng Liqun, member of the 
Secretariat of the Chinese Communist Party Central Committee, and Wang Zhen, honorary 
president of the China-Japan Friendship Association. 


Deng and Wang thanked Yokokawa Jiro for the good things he has done for the Chinese 
people over the past 40 years and wished him a long life. According to Xing Yan, 
acting director of the PICTORIAL, Yokokawa Jiro came to China in 1936. Since he tock 
part in China's revolution in the 1940s, he has gone through thick and thin with the 
Chinese people and made outstanding contributions to the Chinese revolution and 
construction. Xing also spoke highly of his contribution in promoting the friendship 
between the Chinese and Japanese peoples. 
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LIAOWANG ON CHINESE FINANCIAL GROUPS IN HONG KONG 


HK241424 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No. 10, 10 Mar 86 p 26 


[Article by Ou Yueying and Wang Yuanjing "The Mission of the Chinese Financial Groups 
in Hong Kong During Its ‘Transitional Period' -- An Interview With Tong Zhiguang, 
General Manager of the China Resources Group"] 


[Text] Durir®: the "transitional period" of Hong Kong, what role should the Chinese 
financial groups play? In an interview with our staff reporters a few days ago, Tong 
Zhiguang, 53, who was recently promoted to be general manager of the China Resources 
(Holdings) Company Limited, said: "Aiming at promoting the prosperity and stability 
of Hong Kong, the China Resources group will continue to cooperate completely with 

all circles in Hong Kong, cement ties between the interior and Hong Kong, and promote 
trade between China and other countries of the worla through Hong Kong. The long-term 
principles for the work of the China Resources Group are to have its feet firmly 
planted in Hong Kong, derive its backing from the interior, and head for the world. 

The major tasks of the group are to continue to promote export trade; work well as 
agents and distributors; improve the work of importation; introduce more technology 
and equipment from abroad; develop a retail network, transportation, warehousing busi- 
ness, and industry; expand business and operations; and improve services." 


Tong Zhiguang continued: "Hong Kong entered its ‘transitional period' just as China 
started its Seventh 5-Year Plan. The relations of relying on each other and supplementing 
each between the interior and Hong Kong will become ever closer and be strengthened 

and will under no circumstances be weakened. The interior is a backup force for Hong 
Kong's economic development, and Hong Kong itself has sufficient capital, is well- 
informed, and is is well experienced in economic management. All these are what is badly 
needed by the interior for the modernization drive." 


"In 1985, the total volume of goods exported from the interior to Ho ~g Kong reached 
$5.255 billion. This figure was a bit lower than the previous year (down by 2.1 per- 
cent), but it still made up 25 percent of Hong Kong's total volume of imports. Such 
daily necessities exported to Hong Kong from the interior as grain, edible oil, and 
live pigs accounted for 40 to 50 percent of the total volume consumed by Hong Kong 
people. Last year, live pigs exported to Hong Kong reached 2.5 million head and 
vegetables totalled over 200,000 tons. In the past year, the interior remained the 
second market for Hong Kong's export goods and the first market for its transit 
goods. At present there are more than 1 million people who have direct or indirect 
trade relations with the interior and there are more than 5,000 companies engaged 
in trade with China through the China Resources group." 


Since China introduced the “opening up" policy in 1978, the China Resources Group 

has developed at a faster pace. In July 1983, the group registered itself in Hong Kong 
as the China Resources (Holdings) Company Limited, thus becoming a general agent of all 
specialized corporations affiliated to the Ministry of Foreign Economic relations and 
trade. The group now has more than 50 wholly-owned subsidiary companies and the same 
number of the partly-owned companies in Hong Kong. Tong Zhiguang pointed out: "The 
rapid growth of the China Resources Group proves that there are objective needs and 
possibilities for further developing Hong Kong's economy." 


Tong Zhiguang stressed: "Apart from playing the role of a bridge between the interior 
and Hong Kong in trade and economic cooperation,the group also makes direct investment 
in production enterprises and collects funds by using the supremacy of Hong Kong 

as a financial and trading center. 
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It develops production projects both in the interior and Hong Kong. On the one hand, 
it will supply more high-quality marketable goods to Hong Kong, and on the other, it will 
export more competitive goods made in Hong Kong to other parts of the world. 


"The China resources group will make continuous efforts to develop its business and 

enter the worid market. In Hong Kong, it will build wharfs, warehouses, and cold storage 
facilities of its own so as to help promote trade between the interior and Hong Kong. 
Besides making preprations for the establishment of a jointly-owned company in 
Sinacapore, it also plans to set up branches in the United States, Canada, ard 

Australia as well as in some West European and Middle East countries so as to promote 

its business and trade in these parts of the world. 


Speaking on the question of how to harmonize relations of the China Resources Group 
with small and medium-sized enterprises in Hong Kong, Tong Zhiguang pointed out: "We 
devote much attention to the sales channels we used before and will make efforts to 
improve them so as to promote sales of China-made goods." Citing an example, he 
said: "In 1975, we sold 53,000 bales of cotton yarn through 7 distributors ,adding only 4 
agents more. In 1975, we sold 6.23 million bolts of cloth through 16 distributors. We 
now sell 10.30 million bolts through 21 distributors, adding only 5 more. Meanwhile, 
our group has opened some Chinese goods department stores and supermarkets. By so 
doing we are able to directly contact consumers and have a better understanding of 
market demands and trends. Of course, we also hope this will help us do something 
for a flourishing Hong Kong market.” 


Tong Zhiguang continued: "In the proposal for the Seventh 5-Year Plan, the CPC Central 
Committee points out: 'The key to implementing the opening up policy with an increased 
use of foreign funds and imported technology is to increase foreign exchange earnings 
through exports.’ In a certain sense, exports are for imports and without exports 
there are no imports. For this reason, our group will take the initiative in helping 
the departments concerned in the interior to develop marketable goods for export and to 
increase the supply of such staple commodities as stell products, cement, rice, and 
cotton, as well as the supply of coal and crude oil to Hong Kong. We hope the total 
volume of exports from the interior to Hong Kong this year will increase a little 

more than last year and will rise year after year, and we will strive to increase it 

by more than 50 percent in the next 5 years to come. To achieve this, of course we 
should make great efforts and overcome numerous difficulties. For example, we should 
increase readily marketable commodities, raise the quality of many export goods, 
increase varieties, and improve packing. Meanwhile, we shouldquiken our steps to up- 
grade and update export goods." 


Tong Zhiguang said: "In the first half of last year, the export goods through un- 
official trade channels exerted a great impact on the normal export trade of our 
country. For a time this damaged the confidence of our distributors in Hong Kong in 
dealing in China-made goods. After we removed numerous obstacles and conducted in depth 
investigations through different channels and in various forms, we finally found 

out the ause and effect of some goods exported through unofficial trade channels. 

The real state of affairs was immediately reported to China's concerned departments. 
This helped the State Council and the Ministry of Foreign Economic Relation and Trade 
take countermeasures. As a result, the situation improved greatly in the second half 
of last year and the volume of exports has been on the rise since then." 
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Tong Zhiguany, said that he favored the practice of issuing export licenses to all goods 
exported to Hong Kong and Macao because it facilitated customs houses and banks to make 
concerted efforts to exercise control over foreign trade. 


Tong Zhiguang said: "During the Seventh 5-Year Plan period, China will mainly import 
software, modern technology .and equipment, and advanced management experience. In these 
aspects, Hong Kong has all the advantages, and there is great potential for Hong Kong 
to develop its ability to the fullest." He also stressed: "No doubt the state will 

set different demands on economic construction at different stages. From state 
demands for import goods at one stage, we shou!d not draw the conclusion that the state 
general import policy has changed." 


Tong Zhiguang graduated from the Beijing Foreign Trade Institute in the 1950's. His 
English is good and he has devoted himself to foreign trade for more than 30 years. 
Speaking on the groups's ambition of standing facing the world, he believes that the 
key to the matter lies in training professional personnel. He said: "Actually, this 
is n important task for our foreign trade work as a whole." 


NEW ZEALAND'S LANGE HOPES FOR MORE COOPERATION 


OW251203 Beijing XINHUA in English 1139 GMT 25 Mar 86 


[Text] Guiyang, March 25 (XINHUA) -- New Zealand Prime Minister David Lange said here 
this morning that there is a good basis for mutual understanding between his country 
and China since they share common views on many international issues. 


Delivering a speech at the Guizhou Agricultural College in the southwest China City 
of Guiyang where he is now visiting, Lange said that for New Zealand, it became quite 
obvious that China would have significant impact on New Zealand's future. "Now we 
have reached the point where we are more familiar with one anotehr and hope we can 
move the relationship forward to the benefit of both countries," said the prime 
minister. 


Lange told over 800 students and teachers that during his forthcoming meeting in 
Beijing later this week, he "will wish to review with them international affairs of 
interest and concern to both our countries. And, secondly, I want to explore ways in 
which we can expand and deepen our cooperation." Referrring to economic cooperation, 
Lange said, the two countries have made a good start. Bilateral trade has grown from 
around two million New Zealand dollars in the year of 1973-1974 to more than 730 
million New Zealand dollars in the year of 1984-1985. he said. 


He also pointed out that other forms of economic cooperation have also been 

started. He said China has established some joint ventures in New Zealand prawn 
farming, and New Zealand companies in China are negotiating joint ventures in computer 
technology, woollen textile research and engineering. 
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The 44-year-old prime minister said that when party General Secretary Hu Yaobang and 
Secretary Hu Qili visited New Zealand last year they realised that the highly developed 
livestock system in New Zealand could be applicable in Guizhou and they had encouraged 
New Zealanders to look more closely into the opportunities for mutual cooperation in 
Guizhou. 


He suggested that an exchange scheme be established whereby a small number of the 
Guizhou Agricultural College's experts go to New Zealand to receive practical training 
in animal husbandry techniques that will help to reinforce Guizhou's development plans. 
"In return,” he said, "I would suggest that a similar number of New Zealanders come to 
Guizhou to pass on to the students here other skills of value." 


Beyond the academic world there are likely to be other areas in which cooperation be- 
tween Guizhou and New Zealand would be of mutual benefit, Lange said. 


On behalf of the students and teachers, Liu Zhenye, president of the college, thanked 
Lange for his speech on China-New Zealand cooperation. 


This morning, the New Zealand guests also visited a village inhabited by the people of 
Bouyei nationality in the suburbs of the Guiyang city. They left here this morning by 
air for a tour of Shanghai before they go to Beijing, the last leg of their Chinavisit. 


INTERIM PHILIPPINE CONSTITUTION ANNOUNCED 


OW251353 Beijing XINHUA in English 1324 GMT 25 Mar 86 


[Text] Manila, March 25 (XINHUA) -- An interim constitution was announced this after- 
noon by President Corazon Aquino in the presidential palace. The interim constitution 
provides the abolition of the National Assembly, an issue which has been opposed by 
many members of Parliament, both from the majority and the minority parties. The 
interim constitution, or the "Freedom Constitution" as the president called it, will be 
in effect until a new constitution is drafted and ratified by the people, Mrs. Aquino 
said. 


The president added that a constitutional commission will be formed within 60 days to 
draft the new charter which will be submitted within 90 days to the people in a national 


plebiscite. According to the president, the people will have a new permanent constitu- 
tion and a duly elected parliament within one year from this proclamation. 


Vice President Laurel and other members of the cabinet were present on the occasion. 


LAUREL BECOMES PHILIPPINE PRIME MINISTER 


OW251654 Beijing XINHUA in English 1452 GMT 25 Mar 86 


[Text] Manila, March 25 (XINHUA) -- Vice-President Salvador Laurel today assumed the 
post of prime minister one month after he was designated by President Corazon Aquino to 
that post. Laurel succeeded outgoing Prime Minister Cesar Virata who held the post in 
the past five years. 


In the turnover ceremony, Laurel said he will be holding the position in a holdover 
capacity until the new constitution is adopted, which is expected to return the country 
to a purely presidential form of government. 


Laurel admitted that he did not know how long the office of the prime minister will 
last. He is anticipating the country would head towards a presidential form -- in that 
case, the office of the prime minister will be abolished. "In the previous regime," 
Laurel said, "All the powers of govenment were concentrated in the hands of only one 
man, when it should have been delegated to the prime minister.” 
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He bewailed that the office of prime minister was charged with great responsibility 
without corresponding authority. He expressed his hope that this would not be the case 
with him. 


During the turnover ceremony, in answer to questions from newsmen, Virata said he in- 
tended to go back to his private practice as a consultant, but he added he would make 
himself available to the government anytime his services are needed. 


PHII,.LPPINES OPPOSITION CRITICIZES AQUINO MOVES 


OW252306 Beijing XINHUA in English 1732 GMT 25 Mar 86 


[Text] Manila, March 25 (XINHUA) -- The opposition Nationalist Party of the 
Philippines (PNP) today accused President Corazon Aquino of declaring a provisional 
constitution. The PNP through its provisional chairman, former Labor Minister Blas 
Ople, said, "In a single stroke, President Aquino annexed to herself all the powers of 
the executive, legislative and the judicial branches of government in the guise of a 
provisional constitution." 


PNP was formed on March 16 by those who broke away from the erstwhile ruling New Society 
Movement (KBL). 


Mrs Aquino has imposed a one-year deadline for the provisional government. The PNP 
claimed that she can always revoke or extend the deadline, since her powers under the 
new government have become "absolute". PNP said it would challenge the proclamation 
"by joining other parties represented in the National Assembly in convening the Parlia- 
ment to pass laws.” 


Some other parliamentarians today also expressed their dismay on the abolition of the 
National Assembly and said they would ask President Aquino to reconsider her decision. 


MP Francisco Sumulong said that both former opposition and KBL parliamentarians believe 
that despite the existence of a revolutionary situation, it does not follow that the 
National Assembly should be dissolved. He said that they will firm up and make their 
position official in a bipartisan caucus tomorrow at the Asian Institute of Tourism. 
Sumulong said members of the three factions of the KBL are expected to attend the caucus 
since former speaker Nicanor Yniguez has asked them. 


PHILIPPINES ENRILE FAVORS AQUINO CASE REOPENING 


OW250006 Beijing XINHUA in English 1628 GMT 25 Mar 86 


[Text] Manila, March 25 (XINHUA) -- Philippine Defense Minister Juan Ponce Enrile today 
endorsed the reopening of the Aquino assassination case, the PHILIPPINE NEWS AGENCY 
reported. Enrile said that the assassination of opposition leader Benigno Aquino on 
August 21, 1983, had brought about a terrible political spasm in the country. The peo- 
ple must be told who ordered the killing of Aquino, why it was ordered, who received 

the order and who carried it out, Enrile said. 


The Committee on Human Rights headed by former Senator Jose Diokno ear1 i licated it 
would reopen the case in which all the 26 accused including former Chie aff 
Fabian Ver were acquitted last year. 


Meanwhile Brig Gen Augustus Paiso, new chief of the aviation security command, said 
today that certain military men accused in the Aquino assassination case will speak out 
the truth should the case is reopened. Paiso said they will only speak out in an open 
court trial mainly for their own safety and that President Corazon Aquino, widow of the 
slain opposition leader, should initiate moves to reopen the case. 
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LI XIANNIAN, ZHAO ZIYANG SEND MESSAGE TO BANGLADESH 


BK251333 Beijing International Service in Bengali 1530 GMT 24 Mar 86 


[Text] Chinese President Li Xiannian and State Council Premier Zhao Ziyang in a message 
of greetings to Bangladesh President Hussain Mohammad Ershad on the occasion of the 15th 
anniversary of the independence of Bangladesh today wished for the prusperity of 
Bangladesh and welfare of its people. 


Hailing the success scored by Bangladesh in its nation building task and in the expan- 
sion of production in agriculture and industry, President Li Xiannian and Premier Zhao 
Ziyang said in their message of greetings that in international affairs also Bangladesh 
believes in diplomacy and works for justice. They said that Bangladesh made ceaseless 
efforts in the setting up of the South Asian Association for Regional Cooperation and it 
has earned the admiration of the world community for its contribution to peace and 
stability in South Asia and also in Asia as a whole, 


President Li Xiannian and Prime Minister Zhao Ziyang said in their message of greetings 
that fresh progress has been made in friendship between China and Bangladesh due to the 
successful exchange of visits of the leaders of the two countries in the past year. The 
facts prove that China and Bangladesh are two close, friendly states with mutual trust 
and there exists a great posstbility of further expanding friendly cooperation between 
the two countries. 


President Li Xiannian and Prime Minister Zhao Ziyang expressed confidence that with the 
joint efforts of the governments and people of the two countries the friendly ties and 
cooperation between them will touch new heights in the future. 


WU XUEQIAN ATTENDS BANGLADESH ENVOY'S RECEPTION 


OW260840 Beijing XINHUA in English 0834 GMT 26 Mar 86 


[Text] Beijing, March 26 (XINHUA) -- Enayetullah Khan, Bangladesh ambassador to China, 
gave a reception at the embassy today to celebrate the independence and national day of 
Bangladesh, Present were Wu Xueqian, Chinese state councillor and foreign minister, 
Qin Zhongda, minister of chemical industry, and others. 


FRIENDSHIP DELEGATION LEAVES FOR NEPAL 


OW211903 Beijing XINHUA in English 1442 GMT 21 Mar 86 


[Text] Beijing, March 21 (XINHUA) -- A delegation from the Chinese People's Association 
for Friendship With Foreign Countries left here today for a visit to Nepal at the 
invitation of the Nepal-China Cultural Council. The delegation is led by Li Lianbi, 
vice-chairman of Shaanxi Provincial People's Congress Standing Committee and president 
of the association's Shaanxi Branch. 


YAO YILIN AT PAKISTAN DAY EMBASSY CELEBRATION 


OW220912 Beijing XINHUA in English 0908 GMT 22 Mar 86 


[Text] Beijing, March 22 (XINHUA) -- Pakistan Ambassador to China Maqbool Ahmad 
Bhatty gave a reception in celebration of the Pakistan Day at the embassy here this 
morning. Among those attending the reception were Chinese Vice-Premier Yao Yilin, 
Minister of Forestry Yang Zhong and Vice-Minister of Foreign Affairs Liu Shuqing. 
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TAMILS REPORTEDLY ARMED WITH SOVIET MISSILES 


OW221000 Beijing XINHUA in English 0937 GMT 22 Mar 86 


[Text] Colombo, March 22 (XINHUA) -- Tamil militants are currently armed with Soviet- 
made surface-to-air missiles in their battle against Sri Lankan armed forces, according 
to today's local newspapers quoting a report of the International Institute for Stra- 
tegic Studies (IISS). 


In the current issue of "Military Balance for 1985-1986", the London-based IISS said 
that the Soviet-made SA-7 Grail is a shoulder-launched, infra-red guided anti-aircraft 
missile which has proved very effective against low fiying aircraft, particularly heli- 
copters. It is 1.29 m in length, weighs 9.2 kg and has a range of about 9 km. [he 
report said that the Soviet Union has supplied the SA-7 to several countries with which 
it has close military ties. IISS disclosed that about 2,000 Tamil activists belonging 
to six militant groups are also reportedly equipped with small arms and rocket propelled 
grenades, 


INDIAN MINISTER ON U.S. BUILDUP ON DIEGO GARCIA 


OW212150 Beijing XINHUA in English 1834 GMT 21 Mar 86 


[Text] New Delhi, March 21 (XINHUA) -- The United States’ Decision to store nuclear 
weapons at Diego Garcia in the Indian Ocean had an "ominous portent for the future", 
Indian External Affairs Minister Bilram Bhagat said here today. Inaugurating a seminar 
on "Indian Ocean Zone of Peace," the minister said the upgrading of facilities at the 
U.S. base at Diego Garcia, located somé 1,600 kilometers southwest of the tip of the 
Indian peninsula, were of “enormous strategic significance" to India. ''Most of our air 
fields, ports, military installations and power projects fall within the range and sur- 
veillance of aircraft at this base," he said. 


Bhagat said that the U.S. Rapid Deployment Force and the military build-up at Diego 
Garcia in the Indian Ocean had "greatly increased the possibility" of superpower con- 
flict in the region. Therefore, the minister said, Indian and other nonmaligned coun- 
tries should "resolutely oppose the intensive militarization of the Indian Ocean region 
and the nuclearization of the Diego Garcia base." 
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DANISH PRIME MINISTER HOSTS BANQUET FOR ZHAO, WU 


0W251644 Beijing XINHUA in English 1623 GMT 25 Mar 86 


[Text] Beijing, March 25 (XINHUA) -- Danish Prime Minister Poul Schluter gave a return 
banquet here tonight, marking his current visit t> China. Among the guests were Premier 
Zhao Ziyang, State Councillor and Foreign Minister Wu Xueqian and Minister of Civil 
Affairs Cui Naifu. 


In his speech at the banquet, Schluter said that he had discussed with Premier Zhao 
Ziyang and Chairman Deng Xiaoping a wide range of subjects of concern to the two 
governments. He said that these talks had been extremely useful, and they confirmed 
once again the very extensive agreement that exists between the two countries in the 
areas of importance to both sides. He said that relations between Denmark and China 
had expanded rapidly and substantially, adding that Denmark desires to respond 
positively to the economic and technological development currently under way in China. 
He said that Denmark is prepared to continue and strengthen cooperation with China in 
the vital field of exchange of technology. He pointed out that new possibilities of 
joint ventures should be explored in order to follow up on successes already recorded 
within the framework of Danish-Chinese cooperation. A promising new area of possible 
cooperation between Denmark and China is the field of vocational education and 
training, he added. 


Zhao Ziyang described meetings between Chinese leaders and the Danish prime minister in 
the last two days as being "fruitful". He said that these meetings and talks had 
further enhanced the mutual understanding and friendship and will create a positive 
impact on the promotion of friendly cooperation between the two countries in various 
fields. The Danish prime minister's current visit has contributed postively to the 
consolidation and growth of the Sino-Danish friendship and cooperation, Zhao said. 


Pacts Signed 
0W260724 Beijing XINHUA in English 0711 GMT 26 Mar 86 


[Text] Beijing, March 26 (XINHUA) -- The Chinese and Danish Governments signed three 
agreements here this morning. The three are on the avoidance of double taxation and 
the prevention of fiscal evasion with respect to taxes on income; cooperation regarding 
a biomedical program; and a seed development project. The seed project is co-financed 
by the World Bank and the Danish Government. 


Chinese premier Zhao Ziyang and visiting Danish Prime Minister Poul Schluter were 
present at the signing. Signing the documents on behalf of their respective govern- 
ments were Chinese Vice-Minister of Finance Tian Yinong, Vice-Minister of Public Health 
Chen Minzhang and Assistant Minister of Foreign Economic Relations and Trade Shen 
Jueren, and Danish Ambassador to China Arne Belling. As the Danish Prime Minister, 
Mrs. Schluter and their party left Beijing this morning for Xian, Schluter expressed 
satisfaction over his visit to Beijing. Premier Zhao Ziyang went the Diaoyutai State 
Guesthouse to say good-bye to the Danish visitors. 
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FRENCH OFFICIAL ON TIES WITH PRC SC{ENCE ACADEMY 


OW251649 Beijing XINHUA in English 1444 GMT 25 Mar 86 


[Text ] 


Paris, March 24 (XINHUA) -- The Academy of Sciences of China and the National 


Center of Scientific Research of France (CNRS) will intensify their cooperation in the 


next few months, CNRS Director General Pierre Papon said here today. 


just returned from a trip to China, said he 


Papon, who has 
has seen great strides made in China's 


policy of opening to the outside world since his last visit in 1983. 


China's research in science and technology in recent years, Papon said, resembles in 


many ways that followed by France. This is 


business enterprises, government and research institutes. 


evidenced by a growing cooperation between 
This cooperation, Papon said, 


will lead to the creation of a ‘national fund for natural sciences,’ which will then 


contract out research programs to various universities. 


Papon said that other coopera- 


tive programs between France and China could be in the areas of robotics and computer 


technology. 
pollution. China is also interested in the 
detection of earthquakes. The CRNS is also 
Chinese production system where large state 
ones seem to run profitably within the same 


ZHU XUN ATTENDS GREEK ENVOY'S RECEPTION 


0W251429 Beijing XINHUA in English 1250 GMT 


[Text] Beijing, March 25 (XINHUA) -- Greek 


Other possible research sectors are the treatment of water and air 


prediction of volcanic eruptions, and the 
interested in studying the evolution of the 
enterprises and smaller individually run 
system. 


25 Mar 86 


Ambassador to China Panayiotis Rellas gave 


a national day reception here this afternoon at the embassy. 


Among the guests attending the reception were Zhu Xun, minister of geology and mineral 


resources, and Zhou Nan, vice minister of foreign affairs. 


envoys of various countries in China. 


On hand were also diplomatic 


ZHANG AIPING, XU XIN MEET FRG DEFENSE OFFICIAL 


0W261328 Beijing XINHUA in English 1309 GMT 


[Text ] 


26 Mar 86 


Beijing, March 26 (XINHUA) -- Zhang Aiping, state councillor and minister of 


national defense, met and feted here this evening Dr. Lothar Ruhl, state secretary of 
the Ministry of Defense of the Federal Republic of Germany, and his party. 


Xu Xin, deputy chief of general staff of the Chinese People's Liberation Army, was 


present on the occasion. 
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POLISH PLANNING CHIEF MEETS PRC AMBASSADOR 


0W241918 Beijing XINHUA in English 1444 GYT 24 Mar 86 


[Text] Warsaw, March 24 (XINHUA) -- Polish Vice-Premier Manfred Gorywoda today express- 
ed willingness to enhance cooperation between state planning bodies and workers of his 
country aud China. 


Az a meeting with Chinese Ambassador to Poland Wang Jinqing, Gorywoda, also chairman of 
the Planning Commission, said that bilateral cooperation and contacts between Polish 
and Chinese state planning ‘odies and planners are favorable to the two countries. 

Wang Jinqing conveyed to Gorywoda Chinese State Councillor Song Ping's wishes to expand 
cooperative relations between the two countries in the planning field. Song Ping is 
also minister in charge of the State Planning Commission. 


GUA:'GMINC. RIBAO ON IDEOLOGICAL WORX IN ROMANIA 


HK241130 Beijing GUANGMING RIBAO in Chinese 10 Mar 86 p 3 


[Article by Ya Bin: "Some Theories and Practice Concerning Ideological Work in 
Romania" ] 


[Text] In the theory of "building a socialist society with all-round development" 
advanced in 1974, Romania explicitly pointed out that in building socialism it is 
necessary to develop not only a material basis but also all aspects of social life, 
including spiritual civilization. It also stressed the “historic mission of socialism, 
saying that not only is it necessary to emancipate people from the oppression and 
exploitation of the exploiting classes and to ensure their material welfare, but it is 
also necessary to "create a high degree of spiritual civilization." This spiritual 
civilization should be able to bring up new people -- new people with a high degree of 
consciousness, culture, and professional competence, as well as an advanced ethical 

and political outlook. 


In building spiritual civilization, Romania has paid close attention to ideological 
work. The question of political and ideological education was specially discussed ct 
the 12th Congress of the Romanian Communist Party (RCP) in 1979. It was again 
discussed at an enlarged plenary session of the Central Committee held in early June 
1983. The Second National Congress on Political Education and Socialist Culture held 
in late June 1983 and the conference on organization and political education work held 
in August 1984 further expounded this issue. SPARK, the organ of the RCP Central 
Committee, has preserved two special columns for a long time. One is "Requirements on 
Ethical Standards" and the other is "Foster a Revolutionary Idea in the Current Con- 
frontation of Ideas." On its international page, the newspaper also often carries 
material and articles exposing the Western capitalist world. 


In carrying out ideological education, Romania stresses education in dialectical 
materialism and historical materialism, holding them as a basis for education. 

Romania encourages people to foster and consolidate a dialectic materialist world 
outlook and a revolutionary outlook on life and stresses the need to conduct education 
in scientific socialism, revolutionary humanitarianism, and revolutionary spirit; in 
loving the country, the people, the party, and socialism; and in morality, labor, 
observation of law and discipline, the unity of the people of all nationalities, and 
friendship with the people of the world. 
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Romania holds that "malpractices left over" fromthe old society still remain "in 
people's minds" and that "the imperialist bloc constantly pollutes Romania morally 

and spiritually through various channels from outside." For this reason, it is 
necessary to unswervingly carry out a resolute struggle against various backward ideas 
such as “bourgeois ideas, superstitious ideas, and the idea of reaping profit by other 
people's toil," and against the ideas of exploiting classes coming from outside. 
Romania stresses the need to correctly handle the relationship between professional 
competence and ideological consciousness, holding that "party and state cadres should 
become not only outstanding experts but also outstanding revolutionaries," that they 
"should carry forward the spirit of struggle more vigorously," and that "revolution- 
aries should place the interests of the party and the people above everything and set 
aside all personal iuterests." 


Romania attaches particular importance to the education of the younger generation, 
holding that since youths lack experience and are susceptible to harmful effects, it is 
necessary to step up education among them. It is necessary to encourage the youths 
from all nationalities to foster the loftiest ideals so that they will steadfastly 
serve the party, the people, and socialism, struggle for the independence, sovereignty, 
progress, and prosperity of the motherland, and strive to master the latest science and 
the latest achievements in human understanding. fomania stresses that schools at all 
levels should train revolutionary youths who are enthusiastic and courageous and who 
are ready at all times to make any sacrifices for the interests of the motherland and 
socialism and in defense of national independence and peace. 


Romania has repeatedly pointed out the need to conduct education in history, holding 
that the glorious history of Romania is the most precious legacy of the Romanian people 
and serves as a basis for education in patriotism and socialism among the masses of the 
people. It holds that education in history will enable people to understand the long 
history of Romania and the history of struggle carried out by the Romanian people for 
survival, social and national freedom, independence, and unification. In recent years, 
by holding various celebration activies such as the 2,050th anniversary of the founding 
of Dacian centralized state power, the 100th anniversary of Romanian national indepen- 
dence, and the 35th anniversary of the founding of the RCP, Romania introduced the 
heroic struggle carried out by Stephan, Mikhail and others against foreign rule and for 
national survival. Inthe course of protracted struggle the Romanian people have always 
preserved their national characteristics. 


Romania holds that fostering patriotism and cultivating the feelings of loving the 
motherland and the people represent the loftiest duty for literature and art. It calls 
on people in the literary circles to make contributions to the cause of bringing up new 
people with a high degree of socialist and revolutionary consciousness through their 
own works. Romania calls on literature and art workers to go deep among the masses and 
to derive inspiration fromthe people's life and labor and from their heroic struggle to 
build a new society. Romania holds that it had a glorious past, has a socialist 
present, and will have a golden future as envisaged by Iminescu and that it is an 
eternal theme from which literature and art workers receive encouragement and derive 
inspiration. 
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LI XIANNIAN VISIT TO MADAGASCAR CONTINUES 


Meets Embassy Personnel 
OW260902 Beijing XINHUA Domestic Service in Chinese 0110 GMT 25 Mar 86 


[Text] Antananarivo, 24 Mar (XINHUA) -- President Li Xiannian, now on a state visit to 
Madagascar, received at the Chinese Embassy here on the evening of 24 March embassy 
personnel, representatives of Chinese experts and teachers who are working in Madagascar, 
and stude.ts who are studying in Madagascar. He also had a photo taken with them. 


Li, Ratsiraka Hold Talks 
OW260156 Beijing XINHUA Domestic Service in Chinese 1420 GMT 25 Mar 86 
[By correspondents Xu Zhi and Huai Chengbo] 


[Text] Antananarivo, 25 Mar (XINHUA) -- PRC President Li Xiannian, paying a state visit 
here, held formal talks with Malagasy President Ratsiraka at the latter's office this 
morning. The talks proceeded in a sincere and friendly atmosphere, according to the 
spokesmen of both sides. 


At the talks, President Ratsiraka extended a warm welcome to President Li on behalf of 
the Malagasy Government and people. He said: During President Li's visit, the two 
sides will explore new fields and new ways of strengthening the economic and technical 
cooperation between the two countries, in order to further promote friendly relations 
and cooperation between them. 


President Li said that he was very glad to visit Madagascar now and to see his old 
friend, President Ratsiraka, again. He expressed the belief that his current visit 
would be conducive to deepening mutual understanding and friendship between China and 
Madagascar and promoting the further development of friendly relations between the two 
countries. He said: The Chinese Government and people always pay close attention to 
the progress and development of the Malagasy people. In recent years, the Malagasy 
Government has taken positive, effective measures to overcome natural disasters and the 
grave effects caused by an irrational international economic order, to vigorously 
develop industrial and agricultural production, to strive to become self-sufficient in 
food and to promote the development of communications, transportation, and education. 


President Li also praised the Malagasy Government for pursuing a nonaligned foreign 
policy; keeping up the struggle against imperialism, colonialism, and racism; supporting 
the national liberation movement; and advocating the establishment of a new inter- 
national economic order and the Indian Ocean as a peace zone. He said that Madagascar's 
correct propositions and just stand have received favorable comments from the inter- 
national community. 


During the talks, President Li, on behalf of the Chinese Government and people, 
expressed deep sympathy with the Malagasy Government and people on the recent disaster 
caused by a cyclone inthe country. He also announced the Chinese Government's decision 
to donate 2,000 metric tons of cement to help Madagascar alleviate the disaster. The 
two sides also exchanged views on the international situation and issues of common 
interest which had occurred since President Ratsiraka visited China last year. 


Participating in the talks from the Chinese side were: Chen Muhua, state councillor; 
Qi Huaiyuan, vice minister of foreign affairs; Lu Xuejian, vice minister of foreign 
economic relations and trade; Tang Longbin, assistant to the minister of foreign 
affairs; and Yang Guirong, Chinese ambassador to Madagascar. 
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Malagasy participants in the talks were: Jean-Baptiste Ramanantsalama, member of the 
Supreme Council of the Revolution and secretary general of the presidential office; 
Jean Bemananjara, minister of foreign affairs; Pascal Rakotomavo, minister ot finance 
and economic affairs; Captain Guy Sibon, minister of defense; and Jeai Jacques Seraphin, 
minister of health. 


Li Meets Amity Group Leader 
OW252029 Beijing XINHUA in English 2019 GMT 25 Mar 86 


[Text] Antananarivo, March 25 (XINHUA) -- Visiting Chinese President Li Xiannian said 
here today the Madagascar-China Friendship Association has made valuable efforts to pro- 
mote the development of the friendly relations between the two countries. Li Xiannian 
made this remark when he met President of the association Justin Rakotoniaina this 
evening. Rakotoniaina, who is also member of Madagascar's Supreme Revolutionary 
Committee, thanked the Chinese Government for its help accorded to the association. 


The purpose of the association is to develop and strengthen the friendship and the 
mutual understanding between Madagascar and China, Rakotoniaina said. The meeting 
proceeded in ancordial and friendly atmosphere. 


Goes Sightseeing 
0W252130 Beijing XINHUA in English 2057 GMT 25 Mar 86 


[Text] Antananarivo, March 25 (XINHUA) -- Chinese President ‘i Xiannian visited the 
museum of the Palace of Queen and the Tsimbazaza Park here this afternoon. Li and his 
wife Lin Jiamei, accompanied by Celine Ratsiraka, wife of President Ratsiraka, and 
Justin Rakotoniaina, member of the Supreme Revolutionary Council of Madagascar, were 
warmly welcomed by hundreds of flag-waving people lining both sides of the route leading 
to the museum. The 77-year-old Chinese leader, despite a five-nation tiring journey, 
climbed up the steps to the building of historic interest in high spirit. 


The Queen Palace was built in 1610 during the period of King Andrianjaka. It became 
the country's monarchical centre until the nation fell into the hands of the French 
colonialists in 1896. The Palace was turned into museum in 1897. The Tsimbazaza Park 
is a show-place of fauna and flora of Madagascar. Li viewed attentively specimens of 
inspects, fauna and flora and unearthed objects at the museum of scientific collection 
and visited an orchid garden. Li was also fascinated by the lovely precious animal 
lemur, special only in Madagascar. Like China's panda, lemur, with fox-like face and 
monkey-like body, is under special care and protection in the country. 


President Li is here on a 4-day state visit. Li and Ratsiraka held the first round of 
talks this morning. At noon, Ratsiraka hosted a banquet in honour of the visiting 


Chinese president. 


GENG BIAO MEETS TANZANIAN AGRICULTURAL GROUP 


0W241934 Beijing XINHUA in English 1450 GMT 24 Mar 86 


[Text] Beijing, March 24 (XINHUA) -- Geng Biao, a Standing Committee member of the 
Chinese Communist Party Central Advisory Commission, met and feted an agricultural 
study group from the Tanzanian Revolutionary Party here this evening. The group is 
headed by Paul Kimiti, member of the National Executive Committee of the Revolutionary 
Party and regional commissioner of Filimanjaro. 


During the meeting, Geng Biao, who is also vice-chairman of the National People's 
Congress Standing Committee, briefed the Tanzanian friends on economic reform in China's 
rural areas. The group arrived here earlier today. 
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URUGUAYAN MINISTER ON DEVELOPING TIES 


OW221316 Beijing XINHUA in English 1303 GMT 22 Mar 86 


[Text] Brasilia, March 21 (XiNHUA) -- Visiting Uruguayan Minister for Exterior Rela- 
tions Enrique Iglesias said here today "the Uruguayan Government is working for develop- 
ing relations with People's China." Replying a question from XINHUA at a press confer- 
ence, he said that Uruguay pursues a policy of developing relations with all countries 
disregarding their ideologies. 


Iglesias arrived here yesterday to attend a meeting of the Uruguay-Brazil mixed commis- 
sion to discuss economic, trade and technological cooperation between the two countries. 
Referring to the Central American conflicts, he called on the countries concerned to 
end support for all non-governmental armed forces in the region. Only when the Central 
American countries trust each other and the support for non-governmental armed forces 
in the region stops can the Central American problem be solved, he said. 


YOUTH DELEGATION ENDS VISIT TO C UTA RICA 


0W191148 Beijing XINHUA in English 1125 GMT 19 Mar 86 


[Text] San Jose, March 18 (XINHUA) -- A Chinese youth delegation headed by Li Gang, 
vice secretary general of the China Youth Federation, today concluded its week-long 
visit to Costa Rica. The Chinese youth delegation was invited by the youth organiza- 
tion of the National Liberation Party of Costa Rica. It was received by Jose Figueres, 
chairman of the ruling National Liberation Party, Rolando Araya Monge, general secre- 
tary, and Edgar Ugalte, secretary, of the International Affairs Commission of the party. 
During the meeting of the delegation and the youth organization of the National Libera- 
tion Party, the two sides expressed their wish to make more contact's and enhance under- 
standing between the youths of the two countries. The leaders of the Costa Rican youth 
organization hoped that such a gathering could be held frequently and young students 

and peasants of the two countries could visit each other in the near future. The 
Chinese delegation will visit other Latin American countries after it leaves Costa Rica, 
the first leg of its Latin American tour. 


Leaves Barbados For Trinidad, Tobago 
OW250228 Beijing XINHUA in English 0218 GMT 25 Mar 86 


[Text] Bridgetown, March 24 (XINHUA) -- A Chinese youth delegation left today for 
Trinidad and Tobago after a five-day visit to Barbados. Led by Li Gang, deputy 
secretary-general of the All China Youth Federation, the three-member mission came at 
the invitation of Barbados League of Young Socialists, youth arm of the ruling Barbados 
Labor Party (BLP). The league president, Leroy Parris, had participated in the inter- 
national youth year activities in Beijing la ~ year as the guest of the Chinese federa- 
tion. 


"These two visits marked the beginning of the exchange of youth organizations between 
our two couatries," Li said at a reception held by BLP General Secretary Patricia 
Symmonds. Li told the host that the Chinese youth organization, with more than 300 
million members aged between 14 and 28, is devoted to developing China and maintaining 
world peace. The federation has established friendly relations with more than 400 
youth organizations in 130 countries. The Chinese delegation visited a number of 
industrial and agricultural projects in Barbados and was impressed by its tourism 
industry. The delegates also exchanged information with the local youths on their 
international activities. The Chinese met with youth delegates from St Lucia, St 
Vincent and Grenadines .nd Dominica, who were here on a Caribbean youth meeting. The 
Chinese delegation arrived on March 20 following their Costa Rica visit. It will tour 
Suriname and Brazil after a visit to Trinidad and Tobago. 
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NPC CONTINUES WITH SECOND DAY OF SPEECHES, TALKS 


Song Ping Speaks 
OW260210 Beijing XINHUA in English 0156 GMT 26 Mar 86 


[Text] Beijing, March 26 (XINHUA) -- China's major tasks this year are to maintain a 
necessary rate of economic growth, obtain better returns on investment, achieve a basic 
balance in foreign exchange and improve the people's daily life. This was stated by 
Song Ping, state councillor and minister in charge of the State Planning Commission, 
when delivering a report on the draft 1986 plan for national economic and social devel- 
opment at the Fourth Session of the Sixth National People's Congress here today. 


China's total agricultural output value for 1986 will increase by three percent (or six 
percent if village-run industries are included) over that of last year, and grain output 
will reach at least 400 million tons, as against the 378.9 million tons last year. 

Total industrial output value will increase by eight percent. Last year, total agri- 
cultural output value rose by three percent (excluding village-run industries) while 
total industrial output value jumped 18 percent. 


In his report on the Seventh Five-Year Plan (1986-90) delivered yesterday, Premier Zhao 
Ziyang pointed out the excessive rapid growth of industry in the past two years was 
mainly due to inordinately large investment and to the import of great quantities of raw 
and semi-finished materials. Such a situation cannot last long. 


On economic restructuring, Song Ping said that China will consolidate, assimilate, 
supplement and improve the reforms, and lay the groundwork for further advance in the 
reform over the next two years. In economic construction, the country will continue to 
keep investment in fixed assets and consumption funds from growing too fast and strive 
to balance total social demand and supply, so that the national economy can develop in 
a steady and balanced way, according to Song. 


While ensuring the steady growth of grain output, it is necessary to develop a diversi- 
fied rural economy in accordance with local conditions. Referring to the development of 
township-run enterprises, Song Ping stressed the preleminary processing of farm produce 
and the improvement of services before and after the production process. These enter- 
prises yielded a total output value of 93.5 billion yuan last year. All localities and 
departments should regard helping poor areas to overcome backwardness as an important 
item on their agenda. China will earmark 800 million yuan this year to aid the under- 
developed areas, Song said. 


The draft plan sets a nine percent increase for light industry and a seven percent 
increase tor heavy industry this year. Output of primary energy (coal, petroleum, 
natural gas and hydroelectric power) will be equivalent to 858.5 million tons of stand- 
ard coal, an increase of 19.5 million tons. Output of rolled steel will reach 37.6 to 
38.4 million tons, an increase of 810,000 to 1,610,000 tons. 


Total payroll for workers and other employees will increase by 14 billion yuan. The 
average monetary wages for workers and employees will rise by seven percent and the 
average per capita net income in rural areas is expected to be up seven percent. 


Total value of retail sales will reach 482 billion yuan, an increase of 12 percent over 
last year. 
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The draft plan sets the total volume of imports and exports at 56.8 billion U.S. dollars 
with exports increased and imports reduced, 


Total enrolment of polytechnic school students will reach 710,000, an increase of 6.3 
percent. Colleges and universities will enroll 600,000 undergraduates and 45,000 post- 
graduates, 


Song Ping said China will adjust the pattern of investment while strictly controlling 

the scale of investment in fixed assets. Investment in energy industry, transport and 
raw and semi-finished materials industry will be 51.4 percent of the total investment 

in capital construction, as against 46.8 percent last year, 


The draft plan promises an adequate supply of goods for the market and keeping prices 
basically stable so as to improve the people's living standards. 


Song Ping called for effective measures to boost exports, import the necessary advanced 
technology, key equipment and badly needed raw and semi-finished materials and reduce 
the import of ordinary equipment and materials so as to achieve a basic balance in 
foreign exchange. He urged the adoption of a flexible approach to trade and a variety 
of forms such as barter trade, import-based export, entrepot trade, multilateral trade 
and frontier trade, as well as the expansion of tourism to increase non-trade foreign 
exchange earnings. 


Wang Bingqian on 1985 Budget 
OW260230 Beijing XINHUA in English 0221 GMT 26 Mar 86 


[Text] Beijing, March 26 (XINHUA) -- China reaped a surplus of 2.817 billion yuan in 
its 1985 state budget instead of an estimated deficit of 3 billion yuan, a high-ranking 
official said here today. Wang Bingqian, China's state councillor and minister of 
finance, released these figures today in his report on the implementation of the state 
budget for 1985 and the draft state budget for 1986 to the current Fourth Session of 
the Sixth National People's Congress. To eliminate the deficit and stabilize the 
economy, Wang said, China adopted a series of measures to expand production, develop 
financial resources, increase revenues and restrict expenditures. 


According to present estimates, he said, state revenues in 1985 totalled 185.411 
billion yuan (including domestic receipts of 182.9 billion yuan). 


This was 24.7 percent more than the 1984 figure, he said. If such special factors as 
the excessive high industrial growth rate in the first half of 1985 were deducted, 
revenues still rose by about 16 percent, which is a fairly high growth rate. According 
to Wang, China's 1985 state expenditures totalled 182.594 billion yuan, of which 56.973 
billion yuan, an increase of 20 percent, was spent on capital construction, and 31.716 
billion yuan, an increase of 20.5 percent, was allocated to the operation of culture, 
education, science and public health services. 


People's living standards also improved markedly with the growth of production, Wang 
Bingqian said. Average per capita income of urban residents in 1985 rose by 10.6 per- 
cent to 752 yuan, and that of rural residents increased by 8.4 percent to reach 397 


yuan. 
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Predicts Balanced 1986 Budget 
OW260244 Beijing XINHUA in English 0231 GMT 26 Mar 86 


[Text] Beijing, March 26 (XINHUA) -- China's state budget for 1986 has the total 
revenues and expenditures in balance at 214.147 billion yuan, according to Minister of 
Finance Wang Bingqian here today. He said this in his report on the implementation of 
the state budget for 1985 and the draft state budget for 1986 at the annual session of 
the National People's Congress. 


Wang, also a state councillor, said that in drafting the state budget for 1986 changes 
were made in the method by which revenues and expenditures were listed, thus resulting 
in their enlarged figures. Based on comparable counting method, however, the 1986 
budgetary revenues from domestic sources are estimated to exceed the previous year's -- 
182.9 billion yuan -- by eight percent, an increase corresponding to this year's 7.4 
percent growth rate for total industrial and agricultural output value. 


Of the total revenues in the 1986 state budget, the minister said, foreign loans will 
account for 5.5 billion yuan, as against 2.5 billion yuan last year. The state will 
allocate a total of 56.78 billion yuan for capital construction in the 1986 budget, equa 
equaling the figure of last year. The budgeted expenditure for aiding rural production 
and for other operating expenses in agriculture totals 11.79 billion yuan, a 16,1 percent 
increase over the 1985 figure. These funds will be used mainly to improve con- 
ditions for agricultural production, disseminate agricultural science and technology, 
and ensure the steady growth of grain production, thus accelerating the growth of the 
rural commodity economy, Wang explained. 


Operating expenses budgeted for education, science, public health in 1986 come to 35.7 
billion yuan, up 12.6 percent over the figure of last year. The expenditure for 
national defense is 20.02 billion yuan, as against 19.14 billion in 1985. The minister 
said that through the concerted efforts of the people of all nationalities, the budget 
for 1986 will be successfully executed. 


Panel Discussions Held 
OW260732 Beijing XINHUA in English 0727 GMT 26 Mar 86 


[Text] Beijing, March 26 (XINHUA) -- More than 2,900 deputies to the current session 
of the Sixth National People's Congress, China's legislative body, broke into panel 
discussions here this afternoon. Discussions center around premier Zhao Ziyang's 
report on the draft Seventh Five-Year Plan (1986-90), as well as the draft 1986 plan 
for national economic and social development and the draft state budget for 1986. It 
is learned that the panel on these subjects will last about six days. The 31 delega- 
tions from all over the country live in the capital's 15 hotels and guesthouses. 


JIANGXI SECRETARY, OTHER DEPUTIES PREPARE FOR NPC 


0W250927 Beijing XINHUA Domestic Service in Chinese 1420 GMT 24 Mar 86 


["Newsletter: Advance From the Sixth 5-Year Plan to the Seventh 5-Year Plan -- On What 
Was Learned at the NPC Deputies’ Lodgings" -- by XINHUA reporter] 


[Excerpts] Beijing, 24 Mar (XINHUA) -- In March, spring scenes are everywhere in the 
capital. 
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More than 2,800 deputies have come here from various parts of the motherland for the 
Fourth Session of the Sixth NPC, held at a time when the Sixth 5-Year Plan has been 
successfully completed and the prelude to the Seventh 5-Year Plan has already begun. 
With the session to be held at such a historical time, the deputies not only are excited 
but also feel the import of their serious task. After arriving at their lodgings, they 
have had no time to rest. Some have earnestly read the relevant documents. Others have 
devoted themselves to preparing sepeches. Still others have been busy exchanging 
information. All of them are determined to contribute to the success of this session. 
"This session will surely be a significant milestone," said deputy Wan Shaofen, who 
assumed the leading post as the secretary of the Jiangxi Provincial CPC Committee last 
June. "Through this NPC Session, the Seventh 5-Year Plan, formulated by summing up the 
work of the Sixth 5-Year Plan, will enable us to see more clearly the road of building 
socialism with distinctive Chinese characteristics. Participating in this session of 
historical importance, I feel deeply the sacred duty of a people's deputy." 


"The year 1986 is a foundation-laying year for the Seventh 5-Year Plan. We must succeed 
in fighting this battle!" So saying, Wan Shaofen picked up, from a sheaf of documents 
on a small table, a report on the implementation of the Sixth 5-Year Plan in Jiangxi 
and the program for the province's Seventh 5-Year Plan. While going through the report, 
she quickly read a series of figures as compared with previous records, eloquently 
displaying tie achievements scored by the province in implementing the Sixth 5-Year 
Plan. This year, she said, in-depth reform will be carriedout so as to bring Jiangxi's 
favorable conditions into full play, and the work of the old revolutionary base areas 
will make big strides, while industry will develop in a steady and sustained manner. 
Wan Shaofen delineated the great development plan of Jiangxi, a province noted for its 
glorious revolutionary tradition. She said: Jiangxi has great potential, and its 
people can make great achievements. Jiangxi is full of promise. 


MEMBERS PRAISE ACCOMPLISHMENTS, ROLE OF CPPCC 


0W260932 Beijing XINHUA in English 0907 GMT 26 Mar 86 


[Text{ Beijing, March 26 (XINHUA) -- As China's economic and social reforms are 
proceeding, those in the country's top political consultative body feel they are 
experiencing a golden time in their careers, 


In the past few years, said Sun Qimeng, a member of the Chinese People's Political 
Consultative Conference (CPPCC), a think tank as the public calls it, our organization 
has been reinforced at various levels, the membership increased, and our work has made 
notable progress. This is a golden time, the best we've ever experienced since the 
founding of New China in 1949, said Sun, who is also a vice-chairman of the Democratic 
National Construction Association, one of the eight non-communist parties in China. 


His view is shared by many of the 1,700 CPPCC members attending an annual session of 
the organization's National Committee, which began March 23 in Beijing. Founded in 
1949, the CPPCC is made up of political parties, mass organizations and people from all 
walks of life, and its role, as its charter defines, is to provide consultation for the 
country's state affairs. 


At our session last year, said Qian Sanqiang, a noted scientist in China and also a 
CPPCC member, we put forth several suggestions regarding the structural reform of 
science and technology. As far as I know, many of them have been adopted and enforced 
by the Central Committee of the Chinese Communist Party in its policy-making process. 
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Citing his experince in a recent inspection tour of Henan Province, Qin Yizhi, also a 
leader of a non-communist party, said that many of the CPPCC local committees he con- 
tacted had played a very important role in helping the local governments run their 
administration. Many of the local committees I've seen are largely made up of retired 
officials and outstanding representatives from all fields, Qin said. Since their views 
and suggestions often carry great weight, the local governments pay due attention to 
them. 


In the past few years, the CPPCC has conducted a wide range of international non- 
government exchanges, and these, in the view of Wang Guangying, president of the Hong 
Kong-based Everbright Enterprise Company, have provided new channel for people in other 
countries to understand China better. 


On the cooperation between the ruling Communist Party and people without party affilia- 
tion, Yang Jike, vice governor of Anhui Province said that it is the duty of the ruling 
party to fully practice democracy so as to bring all positive elements into full play 
and run the country well. On the other hand, he said, it is our duty to offer frank 
opinions, suggestions and criticisms. 


Thanks to its contributions to China's political and economic life, said CPPCC member 
Zheng Jian, who represents the All-China Federation of Taiwan Compatriots, the status 
and role of the CPPCC has been better understood. We enjoy an increasingly high pres- 
tige, he said. 


FREEDOM OF CREATION IN LITERATURE, ART EXPOUNDED 


HK250957 Beijing LILUN YUEKAN in Chinese No 2, 25 Feb 86, pp 23-25 


[Article by Guo Rui: "Freedom of Creation in Socialist Literature and Art and Its 
Basis" ] 


[Text] For socialist literature and art, freedom has two implications. First, as a 
kind of creative social work, socialist literature and art can only be free and must be 
free. Freedom is an intrin’ic attribute of socialist literature and art creation. 
Second, creative socialist iterature and art are developing from the realm of necessity 
to the realm of freedom. In this sense, freedom is a lofty realm that creative litera- 
ture and art should reach. These two implications complement each other and coincide 
with each other. Theretore, only when the creative freedom of literature and art is 
fully respected and guaranteed can writers and artists attain the lofty realm of artis- 
tic freedom. If they give up their pursuits of the realm of freedom, efforts to respect 
and guarantee freedom of creation will lose significance. The two aspects of freedom 
are based on the great socialist practice led by our party and the great cause of the 
four modernizations. Understanding the two implications of freedom of creation in such 
a dialectical and comprehensive way will help to further improve relations between the 
party, writers, and artists and will promote the development of socialist literature and 
art. 


I 


A fundamental requirement of creative literature and art is that writers and artists 
must communicate their thoughts and feelings to other people. In order to express 

real knowledge, deep insight, and penetrating judgment, they must be able to freely 
select and refine their experiences in real life. In the process of creation, writers 
and artists must always maintain a high degree of creative passion and must let their 
imaginations move freely across limitless time and space in order to fully realize their 


creative intentions. 
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They must also continuously cultivate new inspiration for creation. Their work is 
full of extremely complicated mental activity and intense psychological activity. If 
writers and artists cannot maintain a free and active mental condition, they will not 
be able to continue their work at all. Only in free creation can writers and artists 
fully display their individual gifts and capabilities and can their works display 
distinctive personal characteristics in form and the content. Only be creating such 
works can their work be regarded as successful and can their works be of artistic 
value. 


At the same time, we should point out: Marxist theory on literature and art and 
Marxist aesthetics view people's artistic activities and aesthetic judgment from the 
angle of human historical development and social practice. Therefore, freedom in 
literature and art creation should not be understood in abstract terms. For example, 
in capitalist society, on the one hand, capitalist production provides socioeconomic 
and material conditions for the development and progress of art; on the other hand, 
material conditions are opposed to art and poetry, because, under the capitalist 
system, art works are treated as commodities and artists hold a social status of ordi- 
nary commodity producers. Under these circumstances, their freedom of creation cannot 
be but limited and restrained. In view of this situation, Lenin pointed out that only 
socialist literature is truly free literature. 


It is a pity that in our country, freedom in literature and art was not respected as 
it should have been for a fairly long time. Under the influence of the ultraleftist 
ideology, some of our leading cadres were accustomed to using administrative orders 

to lead literature and art work, settling controversies and issues in literature and 
art by means of political movements and class struggle; replacing literature and art 
criticism with "revolutionary mass criticism" and the method of seizing on others' 
faults, using a big stick against others, putting labels on others; and using the 
methods of guiding economic construction and material production to guide literature 
and art.... All this has affected the attitudes of literature and art workers and has 
dampened their enthusiasm for art creation. This state of affairs has been funda- 
mentally changed since the downfall of the "gang of four" with the consistent efforts 
of our party, especially since the 3d Plenary Session of the ilth CPC Central Com- 
mittee and the fourth literature and art workers' congress. But this does not mean 
that there is no problem in this regard. Much work remains to be dune in order to 
ensure the freedom of literature and art creation. But we should also point out that 
when we oppose arbitrary intervention in literature and art we are not advocating a 
passive attitude or anarchy. High respect for freedom of creation and correct 
guidance of the orientation of creation must be closely integrated. This is a leader- 
ship skill that the party's cadres in charge of literature and art work should culti- 
vate. 


Undoubtedly, socialist writers and artists should have the right to create their works 
freely and freely express their personal feelings in their works. In fact, all pro- 
gressive writers and artists who maintained close relations with the people in past 
historical periods ardently longed for and demanded this right; some of them even sac- 
rificed their lives or paid a huge price in striving for this right. However, their 
anger at the suppression of freedom of creation and their treasuring of freedom of 
creation did not arise from personal need. For these progressive writers and artists, 
freedom of creation was not the ultimate goal. It only represented the wishes of the 
people and of their class and was a necessary condition for conveying the voice of 

the times. 


This is related to the second implication of freedom of creative socialist litera- 
ture and art. It involves a higher philosophical concept. Freedom here means a good 
command of objective laws. 
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Engels pointed out: "Freedom does not consist of an imaginary independence from natural 
laws but of the knowledge of these laws and the possibility which is thus given of 
systematically making them work toward definite ends.... The freer a man's judgment 

in relation to a definite point in question, the greater the necessity with which the 
content of this judgment will be determined...."" ("Selected Works of Marx and 
Engels," Vol 3, pp 153-154) The degree of freedom people enjoy in literature and 

art can only be assessed and judged in the achievements scored by literature and art 
in grasping the realities and revealing the tendencies of social development. The 
richer and deeper the things a writer or an artist can provide for understanding laws 
governing social development in an aesthetic form, and the wider and greater an influ- 
ence his works can have on the transformation of reality, the more freedom he can enjoy 
in his creation and the greater the artistic value of his works. Whether a writer or 
an artist can enjoy real freedom in his creation does not depend on his personal 
feelings but on the role of his works in the particular historical activities of the 
people in changing the realm of necessity into the realm of freedom, such as our 
present construction of the four modernizations. The personal freedom of a writer 

or an artist can be regarded as real freedom only when his works can promote the 
people's freedom in advancing social historical development. So freedom is a lofty 
realm of art that socialist literature and art should pursue. 


Truth is a process of development, and art can also be divided into different levels. 
In socialist society, literature and art works belong to different levels according 
to various degrees of freedom they acquire and different artistic values they possess. 
Lenin said that the circus is interesting entertainment, but it is not erough if our 
writers and artists can only provide art like a circus for socialist laborers. They 
should create “communist art" which is on a higher aesthetic level. That is to say, 
artists should consciously shoulder the task of creating really new and great art 
for the people. Only in such art creation practice can they find the "door leading 
to freedom." The historical task pointed out by Lenin for writers and artists still 
holds true. 


In order to fulfill this historical task, and in order to ensure real creative freedom 
in literature and art, our writers and artists should consciously transform their own 
outlooks, which are the subjective factor in literature and art. Im recent years, we 
have emphasized the positive role of writers and artists in literature and art, and 
this has increased the personal characteristics of their works. This represents a 
major step forward in our modern literature and art. However, we should also notice 
that we have not peid sufficient attention to the self-transformation of writers and 
artists. This is not favorable to the achievement of real freedom of creation. 
Writers and artists are not completely independent subjects in an abstract sense. 
They are, first of all, human beings in society who can transform nature and society. 
The abilities of writers and artists to carry out aesthetic and artistic creation are 
not their natural instincts, but are products of mankind's historical practice and 
are determined by particular conditions of social life. Therefore, the freedom of 
writers and artists in creation must be relative. As the objective world is always 
changing as a result of man's labor, people's thoughts, feelings, morals, habits, and 
ways of life are also changing continuously. Many huge changes occur one after 
another in the process of historical development. Therefore, only writers and artists 
who can continuously transform and improve their aesthetic ability and artistic crea- 
tivity can reach the realm of freedom. Social life in our country is experiencing 
many unprecedented and profound changes, so writers and artists must transform them- 
selves and must truly become "engineers of men's souls." This task has been once 


again placed before us. 


III 


Here, I would like to emphatically discuss the relation between socialist creative 
freedom of literature and art and party spirit. For a period in the past, some writers 
and artists wittingly or unwittingly set party spirit against freedom of creation. 


a ——S 
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This problem is related to the long-standing influence of "leftist" ideology. In the 
past, the freedom of creation required by socialist writers and artists was called 
"bourgeois freedom." Thus, the freedom that socialist literature and art creation 
should enjoy became incompatible with communist party spirit. Of course, Lenin 
severely criticized the hypocrisy of the bourgeois slogan of "absolute freedom" in 
his famous thesis "Party Organization and Party Publications." He sharply pointed 
out that bourgeois writers, painters, and actors cannot be freed from the influence 
of the purse of the bourgeoisie, and that the slogan of "absolute freedom" is used to 
conceal the class nature of bourgeois literature and art. 


However, this in no way means that Lenin also negated the freedom of creation of so- 
cialist and proletarian literature and art. On the contrary, he clearly pointed out 
that it is necessary to "use really free and open literature and art that are related 
to the proletariat" to fight against "bourgeois literature and art which pretend to be 
free." In his view, only socialist literature and art are really free, because they 
represent the unity of freedow of creation and the principles of communist party 
spirit. Therefore, it is completely unreasonable to link freedom of creation with 

the bourgeoisie. At the same time, it is incorrect to negate the communist party 
spirit of our literature and art because we detest the shackles of "leftist" ideology 
on our creation. 


The party spirit principles for proletarian and socialist literature and art founded 
by Marx and Engels and developed by Lenin are one of the cornerstones of Marxist 
aesthetics and literary theory. According to these principles, literature and art 
should be an important component of the proletariat's cause and the party's cause. 
Today, socialist literature and art in our country should be part of the four modern- 
izations program and the construction of spiritual civilization under the leadership 
of the party. 


Proceeding from party spirit principles, socialist writers and artists should not 
regard literature and art as merely their personal affair, nor should they regard 
themselves as "onlookers" or ‘‘experts'" who do not have to bear any responsibility 

for social liie in reality. Instead, they should consciously take a position in line 
with party spirit, actively participate in the party's cause, closely link their 
creative activities with the communist ideal, use their work results to help train 
new socialists, improve the people's moral standards, and advance the socialist cause. 
The construction of the four modernizations, led by our party, is turning the social 
practice of the people in our country into really free activities. Only by plunging 
into this great cause can our writers and artists really enjoy freedom of creation. 
In this sense, we can say that communist party spirit is an important guarantee for 
freedom of creation in socialist literature and art. 


Facts have proven that many outstanding writers and artists in our country have 
consciously insisted on communist party spirit principles in literature and art. 

For example, in the field of literary creation, a large number of writers have paid 
close attention to the development of economic reforms led by the party and have made 
efforts to reflect reforms in their works. 


In the last 2 to 3 years, some successful novels have been published. They include 
"The Heavy Wings" by Zhang Jie, "Number Five Garden Street" by Li Guowen, "Man's 
Style" by Zhang Xianliang, "The New Star" by Ke Yunlu, "The Door to Paradise" by Wang 
Lixiang, and so on. These works successfully portray the images of communists and 
new socialists who are bent on reforms and also sharply expose various defects in the 
economic system and political life of our party and state. They ref'ect the tide of 
the times and the people's demand for reforms. Therefore, they dis,lay a deep sense 
of the times and provide rich food for thought. The success of these works is the 
result of the writers' efforts to link their artistic life closely with the party's 
cause. This shows that only by advancing together with the party's cause can we 
find the broad road which leads to the lofty realm of true artistic freedom. 
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BAN YUE TAN ON NEED FOR IMPROVING PARTY STYLE 


HK241554 Beijing BAN YUE TAN in Chinese No 5, 10 Mar 86 pp 14-15 
[Commentator's article: "Rouse Oneself With Vigorous Efforts To Improve Party Style"] 


[Text] It is the desire of the people that party style be good, the people united, and 
the country prosperous. China is a socialist country under the leadership of the 
Communist Party and is engaged in a grand cause of socialist modernization, which has a 
bearing on the destiny of 1 billion people. The important historical mission has 
fallen on the shoulders of our party, and the people have placed high hopes on our 
party. The emergence of problems in party style has worried the party; such problems 
brought setbacks to our cause. 


At the very beginning of the new year, the CPC Central Committee made up its mind to 
make great efforts to stop unhealthy trends and to create a healthy atmosphere. It 
held a meeting of more than 8,000 cadres and issued 5 circulars calling for examining 
and handling important major cases. Work in this respect has been grasped vigorously 
and speedily. People have come to understand clearly that 1e party Central 
Committee has attached great importance to work to improve party style and has made it 
the order of the day. 


The investigation and handling of the major smuggling case involving the Ministry of 
Astronautics Industry has sounded the alarm for those who are seriously influenced by 
bureaucratism. The execution of three children of senior cadres in Shanghai for rape 
and taking liberties with women has manifested that everybody is equal before the law. 
The broad masses of the people clapped and cheered upon seeing this. They have seen, 
through this, the party's determination, the might of laws and discipline, and the hope 
of a change for the better in the party style. 


Why is it that the party style has to be grasped s0 vigorously and speedily? 


The purpose of grasping party style is to promote a fundamental change for the better 
in the common practice of the entire society. More than 3 years have passed since the 
convening of the 12th national party congress in September 1982. The goal of achieving 
a fundamental change for the better in party style and common societal practices within 
5 years has not yet been attained. In the coming year and a half, we must vigorously 
grasp our work to attain this goal so that we can give an account of it to the whole 
party and the people of the whole country. 


The purpose of grasping the work to improve party style is to eliminate interference 
with and obstacles to reforms. Economic reform in China, which has attracted world- 
wide attention, is being carried out in a thorough manner. Our party is leading the 
people in courageously forging ahead amid probing and exploration. In the historical 
tide of reform, it is inevitable that the waters are muddled, and the bad is mixed with 
the good. Many things have emerged in the guise of reform, and violations of laws and 
discipline have been found. These have affected the reputation of reform and the con- 


fidence of the people. 


Only by improving party style will various kinds of unhealthy trends be dispersed and 
only by improving party style will the people resolutely follow our party to achieve 
success in the socialist modernization. The central organs have set an example in 
improving the party style for us to follow. The Central Committee has also formulated 
and published a series of regulations for improving party style for us to follow. 


I. 26 Mar 86 K 10 CHINA 
PRC NATIONAL AFFAIRS 


The leadership at various levels has grasped major important cases; this has shown 

us that the net of justice is merciless. If all communists and leading cadres actively 
respond to the call of the Central Committee, act as servants of the people, dedicate 
-hemselves to modernization, stand up for what is right, and remain uncorrupted, a 
fundamental change for the better in party style will be imminent. 


It is now March. The cold winter is over, the snow has melted, and the spring breeze 

is blowing. Party style is changing for the better, and the common practices of society 
are changing for the better. Our motherland, with a territory of 9.6 million square 
kilometers, is full of vigor. The broad masses of the people have full faith in 
effecting a fundamental change for better party style and in the success of reform! 


LIAOWANG ON FRESH UNDERSTANDING OF SOCIALISM 


HK241207 Beijing LIAOWANG in Chinese No 9, 3 Mar 86 pp 22-23 
[Article by Zhao Yac: "Gaining a Fresh Understanding of Socialism -- Part One"] 


[Text] Editor's note: To gain a fresh understanding of socialism in practice is a 

very important task for communists in our time. Since the 3d Plenary Session of the 
llth CPC Central Committee, our party has expounded many fresh viewpoints and 
established many new conclusions in this aspect. These major successes in acquiring a 
better understanding of socialism have enriched the treasure house of Marxist theory. 
This article aims at giving a trial explanation of these fresh viewpoints. [end editor's 
note } 


Since the 3d Plenary Session of the 11th CPC Central Committee, our party has undergone 
a process of acquiring a better understanding of socialism. Its main content includes 
by and large the following questions. 


On the Transition Period 


In his book "Critique of the Gotha Program," published in 1875, Karl Marx advanced in 
integrated theory on the transition period, stating: "Between capitalist and communist 
society lies the period of the revolutionary transformation of the one into the other. 
There corresponds to this also a political transition period in which the state can be 
nothing but the revolutionary dictatorship of the proletariat." 


In the book, however, Karl Marx time and again saw communism and socialism as similar 
concepts. Whether the transition period he described refers to a transition from 
capitalism to the high stage of communism, or to the first stage of communism, may lead 
us to a different understanding of the problen. 


V. Lenin gave a clear explanation of Karl Marx' theory on the transition period. In his 
famous work "The State and Revolution," he expounded on the transition from capitalism 
to communism, to the first stage of communism, and to the high stage of communist 
society, as three different periods of time in three different chapters. This makes 
clear that the transition period covers the transition from capitalism to socialism. 


Our party has been adhering to and developing the ideology of Karl Marx and V. Lenin. 
Not long after the founding of the republic, Comrade Mao Zedong pointed out: "The 
time from the founding of the PRC to the basic completion of socialist transformation 
constitutes a transition period." 
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In December 1953, when he checked and polished the outline for publicizing the general 
line for the transition period -- "Mobilize the Whole Nation and Go In for Building 
China into a Great Socialist Country," compiled by the CPC Central Committee Propaganda 
Department, Comrade Mao Zedong pointed out: "The interval from the founding of the PRC 
to the completion of the building of socialist society embraces the historical period 
of the transition from the new democratic society to sociaiist society in our country. 
This notion of the "transition period" was included in our first Constitution in 1954. 
However, this transition period was later viewed as a transition from capitalism to 
"communism in the full sense," and also termed the "great transition." This point of 
view actually equated the concept of "transition period" with the concept of "socialist 
society" and also provided the theoretical basis for widening class struggle. 


After the 3d Plenary Session of the llth CPC Central Committee, our party deepened its 
comprehension of socialism and once again acquired a better understanding of the ques- 
tion of the transition period according to the Marxist-Leninist standpoint. The "reso- 
lution on certain questions in the history of our party since the founding of the PRC" 
(hereinafter referred as the "resolution") noted: "China has undoubtedly established a 
socialist system and entered the stage of socialist society." This indicates that 
China has ended the transition period and entered the first phase of communist society. 


On the Stages and Protracted Nature of Socialist Society 


Kar]. Marx predicted that communist society includes the first stage and high stage of 
development, and socialist society should also be developed by stages. After the 
October revolution, V. Lenin expounded on and proved that socialist society covers a 
historical period of considerable length and should be developed by stages. He said: 
"The building of socialist society that we look forward to requires considerable time," 
and pointed out: There is an "early phase of development of socialism" and "developed 
socialism." He also used the terms "complete socialisn," "perfect socialism," "conso- 
lidated socialism with ultimate victory," and "absolutely consolidated socialism." 
However, due to the successes and victories won by the Soviet Union in its socialist 
construction, people gradually neglected the protracted nature of building socialism 


and took a naive view of the realization of communism. 


In socialist construction, our country also could not remain clearheaded for a time, 
and was inclined to think that socialism could be built in a short period. The resolu- 
tion on the establishment of the people's rural communes, passed in 1958, said: The 
realization of communism in our country is no longer a matter of the distant future. 

At that time, some localities and units went so far as to chant the slogan of achieving 
communism within a few years. We finally understood the protracted nature of socialism, 
but we thus believed that for a long period of time, classes, class contradictions, and 
class struggles would remain in our country, there would be a two-line struggle between 
socialism and capitalism, and there would be danger of capitalist restoration. This 
point of view is categorically wrong. After the 3d Plenary Session of the 11th CPC 
Central Committee, we summed up the historical experience in earnest and acquired a 
better understanding of the protracted nature of socialism and its building by stages. 
The "resolution" adopted at the 6th Plenary Session of the 11th CPC Central Committee 
pointed out profoundly: "Our socialist system is still in its early phase of develop- 
ment," and “our socialist system will have to undergo a long process of development 
before it can be perfected." This point of view shows no difference from Lenin's 
ideology or from the notes that Comrade Mao Zedong took when he was reading a textbook 
on Soviet political economics. Comrade Mao Zedong then wrote: The stage of socialism 
also falls into two phases. The first phase refers to underdeveloped socialism, and 
the second phase takes the form of fairly developed socialism. The second phase is 
probably much longer than the first. Practice proves that this standpont is correct. 
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On the Principal Contradictions in Socialist Society 


This is a major theoretical problem of overall importance to the socialist cause, which 
was not expounded in the works of Marx, Engels, and Lenin but which was put forth in 
the practice of sucialism. Our party had a relapse in understanding the problem. The 
Eighth CPC National Congress, held in 1956, affirmed the following point: "Since 
socialist transformation was basically completed, the contradictions in our country are 
no longer those between the working c ass and the bourgeoisie, but the "contradictiors 
between the people's demands for quick economic and cultural development and the failure 
to meet such demands," and the "essence of the contradictions is that between the pro- 
gressiveness of the socialist system and the backwardness of the productive forces, 
when the socialist system is already established in our country.” It must be noted 
that the basic guideline of the inference is correct, and the shortcoming is that the 
wording is not accurate enough. 


As is known to all, this basic guideline was negated at the Third Plenary Session of the 
Eighth CPC Central Committee. The meeting declaring instead that the "contradictions 
between the proletariat and the bourgeoisie are the major contradictions in our coun- 
try." This point of view was not only divorced from historical conditions in China but 
also ran counter to the basic tenets of scientific socialism. In addition, it also had 
a great effect on our social and political life in the 20 years following the meeting 
and provided the theoretical basis for the widening of the class struggle and the 
launching of the "Cultural Revolution." 


The 3d Plenary Session of the llth CPC Central Committee decided to shift the focus of 
the work of the whole party to economic construction. This actually solved the problem 
concerning the principal contradictions in our country. The "resolution" adopted at 
the 6th Plenary Session of the 11th CPC Central Committee theoretically summarized the 
principal contradictions in our socialist society. The "resolution" pointed out: 
"Since socialist transformation was fundamentally completed, the principal contradic- 
tion our country has had to resolve is that between the growing material and cultural 
needs of the people and the backwardness of social production. It is imperative that 
the focus of party and government work be shifted to socialist modernization centering 
on economic construction and that the people's material and cultural life be gradually 
improved by means of an immense expansion of the productive forces." This is an indi- 
cation that our party has acquired a deeper understanding of socialism. 


On the Essential Tasks of Socialist Society 


What are the essential tasks of our party and the state in the historical period of 
socialism? This question was clearly explained long ago by classic works of Marxism. 

In the "Communist Manifesto," Marx and Engels pointed out: "The proletariat will use 
its political supremacy to increase the total quantity of productive forces as rapidly 
as possible." After the October revolution, Lenin also noted: "After seizing state 
power, the proletariat should take the increasing of industrial output and the immense 
expansion of productive forces as its most important and fundamental interests." Howe- 
ever, for a period in the past, as a result of our incorrect comprehension of the prin- 
cipal contradictions in socialist society, we had a vague and even erroneous understand- 
ing of the essential tasks of socialist society. Such vague and erroneous understanding 
finds expression in the following aspects: First, the so-called "pauper's transition"; 
second, adherence to the principle of "taking class struggle as the key link; third, 
seeking the so-called "equality" of all members of society, which is actually egalitari- 
anism; and fourth, criticizing the "thory of productive forces." After the 3d Plenary 
Session of the 1lth CPC Central Committee, our party corrected the aforementioned mis- 
takes one by one in the spirit of setting things right. 
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Comrade Deng Xiaoping penetratingly pointed out: "Marxists attach the highest importance 
to the development of productive forces. The communist principle of distribution of 
"from each according to his ability, to each according to his need" calls for a high 
level of development of productive forces and a lavish abundance of material wealth. 
Therefore, the most essential task in the historical period of socialism is to expand 
the forces of production." Taking the expansion of the forces of production as the 

most essential task is necessary in resolving the principal contradictions in socialist 
society, building a strong socialist country, and eliminating classes and class 
differences, as well as necessary in changing socialist society into communist society. 


On Class Struggle in Socialist Society 


After the socialist system was established in our country, we committed the mistake of 
broadening class struggle between 1957 and 1976. 


The 3d Plenary Session of the 11th CPC Central Committee flatly negated the slogan of 
“taking class struggle as the key link." The "resolution" adopted at “he 6th Plenary 
Session of the 11th CPC Central Committee theoretically summarized class struggle in 
the entire historical period of socialism with the following main points: Class 
struggle no longer constitutes the principal contradiction after the exploiters have 
been eliminated as a class. However, owing to certain domestic factors and influences 
from abroad, class struggle will continue to exist within certain limits for a long 
time, and may even grow acute under certain conditions. This indicates that the 
Standing and role of class struggle in the historical period of socialism have greatly 
changed, and class struggle no longer constitutes the principal contradiction, but a 
secondary contradiction. The party should serve the needs of the central task of 
modernization. The 12th CPC National Congress also made it clear that in the new 
period of development of our socialist cause, we must attend, both in ideolovy and in 
action, to two aspects. On the one hand, we must persist in the policy of opening to 
the world, as well as in our policies for invigorating the domestic economy, and, on 
the other, we must resolutely strike at the serious criminal activities in the economic 
and other spheres that endanger socialism. Maintaining the aforementioned theoretical 
views on the problem of class struggle in the entire historical period of socialism is 
of great significance in practice because it can prevent us not only from repeating the 
mistake of broadening class struggle, but also from having the erroneous view that 
class struggle is dying out. 


JINGJI RIBAO EXAMINES ALL-PEOPLE REFORM OWNERSHIP 


HK240311 Beijing JINGJI RIBAO in Chinese 15 Mar 86 p 3 
("Three Target Models for the Reform of the System of All-People Ownership"] 


[Text] The reform of the all-people ownership system is a key link in the structural 
reform of ownership, and the purpose of such reform is to give better play to the 
superiority of public ownership. There may be three types of target models for the 
reform of the all-people ownership system. 


The first target model is to perfect state ownership through economic structural 
reforms. This target model is based on the proposition that all-people ownership can 
only be effected in the form of state ownership. So, reform can only strengthen and 
perfect rather than weaken state ownership. the key to reform lies in various degrees 
of separation of ownership from operational power. Thus management and operation 

forms may be diversified. That is to say, enterprises, should be divided into a number 
of types according to their position and function in the national economy and to their 
character and size. Then, different systems are applied to different types of 
enterprises. 
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Some enterprises can be owned by the whole people and directly managed by the state; 
more enterprises which are owned by the whole people should be run by themselves, and 
the state should exercise indirect management over them through various economic 
means. Some small enterprises can be leased or contracted to collectives or indi- 
viduals who must bear all responsibility for their profits and losses, as they have 
the authority to run these enterprises independently. 


The second target model is to effect all-people ownership in the form of capital 

stock. The theoretical foundation for this model is that enterprises run on the basis 
of capital stock represent an organizational form of production and business operation 
developed in a commodity economy, and in the process of large-scale socialized mass 
production. The form of capital stock also enables laborers to directly own and use 
the means of production under the conditions of a commodity economy and, to a certain 
degree, play a role as capital owners. This can directly link ownership with laborers 
and demonstrate the economic relations in which laborers can have simultaneous economic 
authority and economic benefit by directly owning the means of production in the 
socialist commodity economy. Therefore, part of the assets of the enterprises owned 

by the whole people should be transferred to the enterprises themselves on a compen- 
sable basis, or workers should be encouraged to become stockholders of their enter- 
prises so that the enterprises will be run jointly by the state, the enterprises, and 
the workers. 


The third target model is to change all-people ownership into enterprise ownership. 

The reason for this is that the state is just a category of the superstructure. 
Although the state also has some economic functions, it is not in any way an economic 
entity. Under the state ownership system, laborers can only be indirectly linked 

with the means of production. This has been a major reason for the lack of enthusiasm 
among enterprise workers for many years and for the low economic efficiency of the 
enterprises. Therefore, all-people ownership should be gradually changed into enter- 
prise ownership through reforms. Thus, enterprises can run themselves independently 
and bear sole responsibility for their profits and losses. The function of the state 
is to regulate enterprise activities by making use of various economic levers. 


Which target model is most representative of the developnent orientation of socialist 
ownership? This is still a major issue meriting deeper discussion. 


ENLIVENED, STRENGTHENED AGRICULTURE URGED 


HK251536 Beijing RENMIN RIBAO in Chinese 19 Mar 86 p l 
[Commentator's article: "Adding Stamina to Agricultural Development" ] 


[Text] Document No 1 of 1986 issued by the CPC Central Committee has proposed that 
the improvement of agricultural production conditions is one of the major tasks in 
rural work. Production conditions are the material and technological basis for pro- 
duction and its development. Following a series of reforms with the contract system 
based on output as the main aspect, the potential of agriculture in our country 

has been tapped in a concentrated manner, and a favorable situation of a large, 
prolonged increase in output has appeared. It can now be seen that the continuous 
improvement of production conditions will determine whether or not agriculture can 
develop steadily and in a sustained manner and whether or not it will have stamina 


for its development. 


At present the material and technological basis of agriculture in our country is still 
very flimsy. Since liberation, various localities have paid much attention to this 
problem and have done a great deal of work in the construction of water conservation 


works. 
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However, in the past few years, work in this respect has been weakened and the phenome- 
non of “living off one's past gains" has appeared in many localities. After years oi 
operation, the existing agricultural basic facilities are in need of repairs and re- 
construction. Their capacity to resist natural disasters has been reduced since they 
have not been properly maintained and managed, and their problems are increasing. 
Because of lax management and maintenance as well as damage, the effective irri- 
gation and drainage area is decreasing. A large percentage of mechanical equipment 

is operating with problems and is outdated and ineffective. 


If water conservation works are not built, agriculture will not be stable. To construct 
more water conservation works for irrigation and drainage is an effective measure 

to increase agricultural output in our country. The major tasks in the construction 

of rural water conservation works at present is to repair as soon as possible damaged 
wells, irrigation canals, ponds, weirs, and dams so that they can form a complete irri- 
gation network. We should also perfect the management responsibility system in order 
to give play to the role of existing projects. In addition, we should build new water 
conservation works. In agricultural production, land is the most important means of 
production. We must adhere to the principle of increasing soil nutrients while using 
them in order to ensure the fertility of land. We must transform low-yield fields 

in a planned manner. We must give good protection to land resources and resolutely 
stop the phenomenon of indiscriminately using farmland for other purposes. 


To develop farm machines and a service system is also indispensable in improving 
agricultural production conditions. We must develop farm machines in various ways 

and at various levels and pay attention to increasing their benefits. For 

example. we should develop small and inexpensive machines which serve many different 
purposes in order to meet the needs of peasant households. We should proceed from 
items which are most badly needed by the peasants and establish and expand a technical 
service system such as services for cultivating fine strains of crops, the prevention 
and treatment of insect pests, ard other services. We should try our best to create a 
a good environment for production and management. 


With the development of the commodity economy and the progress of agricultural mod- 
ernization, we must also pay attention to building basic facilities for post-production 
work such as processing, storage, classification, packaging, transportation, marketing, 
and so on. On the one hand, we should give play to the role of existing facilities 

of the state-run commerce and increase their use ratio. On the other hand, we should 
help and encourage villages in localities where agricultural and sideline products 

are produced in a concentrated manner to build some necessary facilities scattered 
around production areas so that production, marketing, and storage can complement 

each other, purchasing and marketing can be more convenient, and the flow of products 
can be more rational. 


To improve production conditions, funds are needed. In addition to increasing 
necessary investment made by state and local authorities, we should encourage pooling 
funds through various channels and at various levels. In most localities, it is 
necessary and possible at present to guide the peasants to appropriately increase the 
percentage of accumulation on the basis of gradual improvement in the living standard 
with each passing year so that they can invest more funds in improving production con- 
ditions. Funds from former collective properties and other funds should be mainly 
used for the construction of various basic facilities. Moreover, it is necessary to 
pay attention to labor accumulation, particularly in building small water conserva- 
tion works. In pooling peasant funds and in labor accumulation, we must pay attention 
to the capacity of the peasants and should not burden the peasants. We should 

not take showy actions, even less should we repeat the mistake of egalitarianism and 
indiscriminate transfer of resources. 
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In its proposals on the Seventh 5-Year Plan, the party Central Committee has proposed 
that the state should appropriately increase its investment in the capital construction 
of agriculture. Since last winter, rural areas in various localities have attached 
greater importance to the construction of water conservation works and have made a 

good start. We must pay great attention to the work of improving agricultural pro- 
duction conditions and gradually lay a relatively advanced material and technological 
foundation for agriculture in order to add stamina to its development. 


PROMOTION OF GRAIN PRODUCTION ENCOURAGED 


HK240257 Beijing JINGJI RIBAO in Chinese 14 Mar 86 p 1 


[Commentator's article: "Learn To Use Economic Means To Promote Grain Production and 
Circulation" ] 


[Text] As a large country with a population of one billion people, the grain issue 
has always been one of first priority related to the national plans and people's 
livelihood. In considering the development of grain we should first pay attention 
to grain production, and ensure that we give play to the peasants’ initiative in 
growing grain. Second, we should pay attention to circulation and give play to lo- 
calities' initiative in transferring grain away from their areas. In solving both 
problems, we should learn the way to apply certain economic means. 


The practice of purchasing grain by contract is an important measure in applying 
economic means to pushing forward grain production. This year, the CPC Central 
Committee's Document No 1 decided to readjust and reduce the tasks of contracted 
purchases of grain in various areas, in the light of their different conditions. 
This will be more conducive to giving play to the peasants’ initiative in producing 
and selling grain to the state in the areas that are suited to grain production. 


According to the spirit of the CPC Central Committee's Document No 1, in areas where 
the commodity economy is developed, and where there are diverse channels to carry out 
diversified undertakings, we should satisfactorily grasp the work of subsidizing farm 
workers and grain farmers with industrial income and satisfactorily reduce the dis- 
parity of income between those engaged in industry and those engaged in agriculture, 
and thus ensure the fulfillment of the tasks of grain production and contracted grain 
purchases. In areas where there is potential to develop grain production, and where 
there are few sources of income from other undertakings, through reducing the tasks 
of contracted purchases and increasing the portion of grain purchased in the market 
at negotiated prices, we can enable these areas to earn more income from the 

increase in grain sold in excess of the ordered amounts. In major commodity grain 
production areas where there is relatively a lot of land and a relatively high com- 
modity rate of grain, by refraining from reducing the amount of contracted purchases, 
we can, to the greatest possible extent, satisfy peasants’ demands to increase their 
grain production. But in a very small number of poor areas, we should mainly adopt 
the method of purchasing grain in the market in order to increase peasants' income. 
We can expect that supplemented with necessary ideological work, the adoption of these 
measures will heighten grain farmers' initiatives in various areas and enable us to 
attain our goal of increasing grain production. 


Besides giving play to peasants' initiative in grain production by our policies, 
another important problem is to rouse localities’ initiative in transferring their 
grain away from their areas. In viewing the grain issue, we should pay attention to 
market and circulation as well as to production. On the one hand, the grain issue 
is difficult to solve because generally speaking, there is not much grain. On the 
other hand it is difficult because there is surplus grain in some areas and grain 
shortages in others, but we lack the necessary means of regulation to make up the 
shortage with the surplus. 
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Because of the all-round financial responsibility system, and the complicated rela- 
tions of interests between various areas and departments, it becomes increasingly 
difficult to rely on administrative means to make up the shortages with the surplus. 

If the surplus grain in grain production areas cannot flow out, then it will be very 
difficult to make up the shortage in years of bad harvest with the surplus in years 

of bumper harvest, or to make up the shortage in some areas with the surplus in others. 
As a result, it will be very difficult to enliven the grain production sector. There- 
fore, we should regard the problem related to grain circulation as a practical problem 
of great importance and pay close attention to it. 


The key to solving the problem related to blocked grain circulation is to straighten 
out relations of economic interests between grain supply and grain consumption areas. 
We should put an end to the unreasonable practice of eating out of the same big pot, 
that areas which supply grain suffer greater losses when they supply more grain for 
other areas, and that areas that get the supply of grain are not charged with payments 
for subsidies. If we satisfactorily solve this problem, we will also be able to push 
forward vigorously and encourage grain production, thus better solving our country's 
grain problems. 


The grain problems have a bearing on the whole situation and on all sectors and spheres. 
It is necessary for us to attach sufficient importance to them and conscientiously and 
vigorously study the series of problems related to grain production and circulation 
in order to successfully develop our grain production. 


SPORTS MINISTER COMMEMORATES HE LONG'S BIRTHDAY 


OW222117 Beijing XINHUA in English 1636 GMT 22 Mar 86 


[Text] Beijing, March 22 (XINHUA) -- A bust, built in memory of He Long, founder of 
China sports and late Chinese sports minister, was unveiled in the Beijing indoor 
stadium here today. The unveiling ceremony was held at the occasion of the 90th 
anniversary of He Long's birthday. And the stadium, site of the bust, was built in 
1955, two years after the then vice-premier took the office of minister of the state 
physical culture and sports commission. It was the first indoor stadium in the Chinese 
capital. He left the post in 1966 and died in 1969. He Long, a late general of the 
Chinese Army, had been a sports fan since he served in the Chinese Red Army during 
the 1920s. During the eight-year war against Japanese aggression, he was a division 
commander of the eighth-route army. He founded the noted basketball team "Fight", 
the first ever for the communist-led Chinese Army. 


Current Chinese Sports Minister Li Menghua spoke highly of the late general and min- 
ister, at today's ceremony. "A beloved founder and leader of sports cause of New 
China, he made painstaking efforts and obtained brilliant achievement in the devel- 
opment of the cause," Li said. The bust was designed by Shitu Zhaoguang, lecturer 
of the Central Fine Arts Institute here. 
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HUBEI VIEWS ON IMPLEMENTING CENTRAL DOCUMENT 


HK240222 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 23 Mar 86 


["Excerpts" from Views of Hubei Provincial CPC Committee and People's Government on 
Implementing Central Document No.1] 


[Excerpts] In accordance with the arrangements and demands on rural work made by CPC 
Central Committee document No. 1, in rural work in Hubei this year we should, on the 
basis of summing up experiences and persevering in reform, get a good grasp of 
implementing the various economic policies, vigorously promote science and technology, 
strive to improve the production conditions, and strengthen the service setup. The 
provincial CPC committee and people's government demand that the leadership at all 
levels and the departments concerned firmly embrace the idea of taking agriculture as 
the foundation, strengthen their concept of the masses, and do a thoroughly good job 
in serving the rural areas, agriculture, and the peasants, so as to promote sustained, 
steady, and coordinated developming of the rural economy. We should: 


1, Enhance the peasants’ enthusiasm for growing grain, and maintain steady growth in 
grain output. In readjusting the rural production structure this year, we must continue 
to get . good grasp of grain production, stabilize the sown area, improve yields and 
quality, and maintain steady growth in output, to ensure that total output exceeds 

that of 1984. We should reduce the amount of grain purchased by contract and increase 
the proportion of grain purchased at negotiated prices. The peasants will thus gain 
advantage from producing more and selling more. We should gradually perfect the 
purchase contracts and strictly control and appropriately reduce the prices of produc- 
tion materials. 


2. Rationally readjust the industrial crop pattern and stabilize cotton production. 


3. Actively exploit the mountain and river resources and speed up the building of 
bases for forestry, animal husbandry, indigenous products, and fisheries, and accelerate 
infrastructural construction. 


4. Consolidate and develop the township enterprises and strive to improve their product 
quality. 


5. Improve the circulation setup and further enliven commodity circulation, 
6. Further perfect the cooperative system, starting with services. 


7. Actively popularize and apply advanced technology and speed up the technological 
transformation of all rural undertakings, 


8. Get a good grasp of agricultural capital construction and continually improve the 
production conditions. 


9. Enliven capital flow and improve the results of using capital. We must do well in 
using the existing loans and recover irrational loans. It is strictly forbidden to 
issue loans for private purposes. We should expand social savings deposits, and 
develop rural insurance. It is essential to strictly control non-productive construc- 
tion, reduce the scale of capital construction, develop lateral ties, and bring in 
capital from elsewhere. 


10. Step up supervision and inspection and seriously implement the various measures for 
supporting construction in the mountain areas. 
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11. Expand cvunty-level decisionmaking powers and make the economy more lively, 

the county is the point linking the city with the village, and the point at which 
macroeconomic control and microeconomic regulation meet. We must gradually expand 
county-level decisionmaking powers, so that the county can better play its part in 
taking care of the overall situation. The departments in charge of various sectors 

at the provincial and prefectural levels should do a good job in providing professional 
guidance for the counties, and avoid random use of admintétrative intervention. The 
counties have the right to refuse to implement documents issued by the provincial 
departments that do not match the spirit of central and provincial CPC committee 
documents. 


12. Tangibly improve leadership style and strengthen specific leadership for rural 
work. 


HUBEI'S GUO ZHENQIAN SPEAKS AT ECONOMIC WORK MEETING 


HK140937 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 12 Mar 86 


[Excerpts] At the current provincial economic work meeting, Guo Zhenqian, deputy 
secretary.of the provincial CPC Committee and acting governor, pointed out yesterday: 
This year, the province's industrial and communications fronts must take their ser- 
vices, consumptions and economic results as the major breakthrough points. They should 
make efforts in enterprise management. 


Guo Zhenqian said: Poor product quality, high consumption of energy resources and raw 
materials, and poor economic results are the fatal weakenesses of the province's 
economic work. It is because of backward management, in addition to backward 
technology. For this reason, we should focus on the key products and closely integrate 
them with good quality and low consumption. We must develop a series of tasks for im- 
- proving quality and reducing consumption. At the same time, by arranging work around 
the focal point of improving quality and reducing consumption, we should make great 
efforts to strenghten enterprise management. In management, we must stress 

quality, economic results and reserve forces. 


Guo Zhenqian stressed: For this year's industrial and communicationa production, we 
must follow the principle of consolidation, assimilation, augmentation and 
improvement. We must make great efforts in the work of reforms, transformation 

and re-organization. When doing this, we must focus on large and medium-sized 
enterprises, and do well in it promptly. We must pay attention to transferring the 
production of components and spare parts to other areas, and practice specialization 
in production. Therefore, we shall promote both local industries and town and township 
enterprises, as well as help the large and medium-sized enterprises spend their 
efforts on product quality, the development of new products and the improvement of 
technology. 
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BEIJING: LI XIMING VISITS PRODUCT EXHIBIT OF HANDICAPPED 


SK211410 Beijing BEIJING RIBAO in Chinese 5 Mar 86 p 1 


[Text] On the evening of 4 March, Li Ximing, secretary of the municipal CPC Committee, 
accompanied by the leading comrades of the municipal CPC Committee, the municipal 
Advisory Commission, and the municipal people's government, including Jiao Rnoyn, 

Han Boping, Li Giyan, Zhang Mingyi, Ad Yu, Guo Xianrui, Zhang Baifa, Sun Fuling, and 
Bai Jiefu, visited a trade fair displaying products turned out by the municipal 
establishments set up under the municipal welfare program for supporting "handicapped 
and disabled" people. 


The trade fair opened on 28 February and attracted a large number of people from various 
circles. As of the evening of 4 March, more than 30,000 people had visited the fair 

to buy commodities for production and livelihood. During his visit, Comrade Li Ximing 
was briefed by the responsible person of the municipal civil affairs bureau on the 
development of such establishments in the municipality and on their production 
situation. He also talked in front of the stalls with the handicapped tellers and 

urged them to refrain from allowing their will to weaken, although they are handicapped 
in order to make more contributions to building the four modernizations. 


The trade fair will close on 7 March. 


XINHUA REPORTS ON NEW PARTY HEAD IN NEI MONGGOL 


OW251345 Beijing XINHUA in English 1310 GMT 25 Mar 86 


[Text] Huhhot, March 25 (XINHUA) -- Zhang Shuguang, 63, is now secretary of the 
Chinese Communist Party Inner Mongolian Autonomous Regional Committee, XINHUA learned 
today. 


He had been governor of Hebei Province and deputy provincial party secretary before 
he was appointed to the new post by the party central committee. 


Zhou Hui, former party secretary of Inner Mongolia, will be transferred to a post 
in Beijing. 


NEI MONGGOL PARTY SECRETARY VISITS PLA CADRES 


SK260110 Hohhot Nei Monggol Regional Service in Mandarin 2200 GMT 25 Mar 86 


[Text] On 21 March, leading comrades of the region, including Zhang Shuguang, Bu He, 
and Zhou Hui, accompanied by Cai Ying and Liu Yiyun, came to the No. 2 signal compnay 
of a certain PLA unit to visit the cadres and fighters. 


The regional leading comrades cordially asked the cadres and fighters about their 
living and working conditions, and visited the automatic signal operation room. On 
behalf of the regional military district, Comrade Cai Ying thaiked the leading 
comrades of the regional party and government organs for their concern and support for 
the work of the military region, and expressed the determination to better implement 
the porty's line, principles, and policies under the leadership of the regional CPC 
committee, and to make new contributions to the four modernizations and to greeting 
the 40th anniversary of the founding of the autonomous region. 


Other leaders who also participated in the visit were Qian Fenyong, Tian Congming, 
Zhou Rongchang, Ma Zhenduo, Wen Jing, (Liu Yunshan), Lin Weiran, Li Wen, and Shi 


Shengrong. 
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SHANXI 1985 SOCIAL, ECONOMIC STATISTICS 


HK240140 Taiyuan SHANXI RIBAO in Chinese 25 Feb 86 pp 1, 2 


[Communique of the Shanxi Provincial Statistical Bureau on Fulfillment of the 
Province's 1985 Economic and Social Development Plan, issued on 25 February 1986"} 


[Text] Under the leadership of the Shanxi Provincial CPC Committee and Government, 

in 1985 the people of the whole province conscientiously implemented the principles 

of invigorating the domestic economy, opening up to the outside world and vigorously 
pushing forward the reform of the economic structure focused on the urban economy with 
the spirit of constantly blazing new trails and forging ahead. Reform invigorated 

the urban and rural economy and promoted the economic and social development. The total 
product of society (Footnote 1) (All figures for the total product of society and 
national income cited in the communique are calculated in terms of 1985 prices, and the 
rate of growth over the previous year is calculated on comparable prices) came to 38.42 
billion yuan, 12.8 percent higher than in 1984, National income reached 16.64 billion 
yuan, an increase of 8.1 percent over 1984. The total output value of industry and 
agriculture was 28.47 billion yuan, 10.7 percent above the previous year. The major 
economic targets set by the Sixth 5-Year Plan were fulfilled in an all-round way. 

Along with the sustained growth of production, the market was brisk, revenue increased, 
living standards continued to rise, and the economic situation as a whole developed in 
a favorable direction. 


I. Agriculture 


In 1985 Shanxi's rural areas underwent the second stage reform in earnest and made 
remarkable progress in readjusting the production setup and reforming the system of 
state monopoly for the purchase and marketing of farm products. The rural areas 

presented a scene of all-round development. The social product of the rural areas 


totaled by 14.07 billion yuan, up 13.4 percent from 1984. The total output value of 
agriculture was 5.51 billion yuan, 7.8 percent less than the previous year. Of the 
sum, the total output value of industry and agriculture by villages was 9.43 billion 
yuan, up 8.7 percent from 1984; and the proportion of forestry, animal husbandr 
sideline occupation, and fishery rose from 50.5 to 57.2 percent. vs 


As the sown area of grain in 1985 was 4,103,000 mu less than the previous year, and 
owing to natural disasters and the fact that some areas relaxed their efforts on grain 
production, the total output of grain was 8,227,000 tons, a drop of 493,000 million 
tons. Nevertheless, it was the third bumper harvest year in the history of the 
province. While the total output of grain dropped, the output of wheat continued to 
increase. The total output of wheat reached 2,951,000 tons, 51,000 tons more than the 
previous year. The output of ~.\ °° industrial crops increased by a big margin, with 
the exception of cotton which de ased due to the planned reduction of the sown area. 


The output of major farm products was as follows: 
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Over 1984 


Grain 8,227,000 tons 

(16.45 billion jin) » 3.9 
of which; 
Wheat 2,951,000 tons 

(5.901 billion jin) 1.7 
Cotton 73,000 tons 

(147 million jin) -44.8 
Oil-bearing crops 444,000 tons 

(889 million jin) 21.1 
Hemp, jute, and flax 3,779 tons 

(7.56 million jin) 100.7 
Tobacco 4,702 tons 

(9.4 million jin) 18.0 
Vegetables 2,915,000 tons 

(5.83 billion jin) 4.3 


Thanks to the further implementation of the forestry policies and to the situation 
of the masses' enthusiasm for afforestation, the whole province afforested an area 
of the 3.65 million mu and planted 280 million trees. 


Animal husbandry continued to develop. Increases were registered in the numbers 


of hogs and large animals in stock at year end. But the number of sheep in stock 
at year end dropped. 


Output of major animal by-products and the number of live-stock were as follows: 


1985 Percentage increase 
Over 1984 

Output of pork, beef, 

and mutton 207,000 tons - 3.0 
Milk 83,000 tons 37.5 
Sheep wool and goat hair 3,415 tons -16.0 
Hogs slaughtered 2,706,000 head - 4.6 
Large animals in stock 

at year end 2,604,000 head 4.1 
Pigs at year end 3,711,000 head 9.9 
Sheep and goats 

at year end 4,131,000 head -18.6 


At the end of 1985, the aggregate power capacity of the province's farm machines 
reached 11.185 million horsepower, a 6.2 percent increase over the previous year. The 
number of large and medium-sized tractors was 35,000, down 5.6 percent; small 

capacity and walking tractors, 113,000, up 18.3 percent; trucks, 30,000, up 18.9 
percent; and irrigation and drainage equipment, 2.023 million horsepower, down 6 
percent. A total of 398,000 tons of chemical fertilizers were applied during the year, 
4.5 percent less than in 1984. The total consumption of electricity in rural areas 
was 1.51 billion kilowatt-hours, an increase of 5.7 percent over 1984. 


II. Industry 


In 1985 the reform of the industrial structure invigorated the enterprises, promoted 
the development of production, and brought about better economic results. The total 
industrial output value for 1985 was 22.96 billion yuan, an increase of 16.3 percent 
over 1984. 
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After deducting the output value of rural industry run by villages, the figure would 
be 19.04 billion yuan, an increase of 11.3 percent over the previous year. Of the 
total, the output value of state-owned industry increased by 9.1 percent over 1984. 
Collectively owned industry grew by 24.9 percent, individually owned industry went 

up 85 percent, and industry of other economic categories rose 200 percent. The output 
of 60 of the 89 major industrial products met or topped the planned quotas. Output 

of 25 industrial products including bicycles, tobacco, bulbs, and chemical fertilizers 
failed to meet their 1985 planned quotas. 


The total output value of heavy industry in 1985 was 16.33 billion yuan, a 16.2 percent 
increase over the previous year. 


The output of major heavy industrial products was as follows: 


1985 Percentage increase 
over 1984 
Coal 214,220,000 tons 14.5 
Electricity 18,46 billion kwh 10.2 
Pig iron 2,294,000 tons 13.2 
Steel 1,837,000 tons 4.2 
Rolled steel 1,108,000 rons 7.6 
Cement 4,587,000 tons 14.4 
Plate glass 1,130,000 standard cases -12.1 
Sulphuric acid 161,000 tons -42.9 
Soda ash 21,000 tons 10.3 
Chemical fertilizers 393,000 tons -24.2 
Chemical insecticides 2,947 tons -48.7 
Calcium carbide 194,000 tons 14.7 
Machine tools 1,288 24.0 
Walking tractors 15,993 -1.7 
Internal combustion 
engines 210,000 horsepower 33.9 
Transformers 1,616,000 kilovolt-amperes 31.9 
Mining equipment 16,345 tons 83.8 


The output value of light industry in 1985 was 6.63 billion yuan, a 16.5 percent 
increase over the previous year. Its proportion in the total output value of 
industry as a whole increased from 28.8 percent in 1984 to 28.9 percent. 


The output of major light industrial products was as follows: 


1985 Percentage increase 
over 1984 
Cotton yarn 77,762 tons 7.8 
Cloth 375,55 million meters 8.4 
Woolen piece goods 2.65 million meters 9.9 
Silk fabrics 9.265 million meters 3.2 
Machine-made paper 
and paper board 187,000 tons 25.3 
Sugar 30,118 tons 12.5 
Spirits 83,580 tons 38.1 
Cigarettes 187,000 cases -10.1 
Chemical pharmaceuticals 1,280 tons 10.8 
Bicycles 175,000 -12.1 
Sewing machines 10,300 110.0 
Television sets 180,000 58.1 
Cassette recorders 29,000 630.0 
Household washing machines 234,000 74.7 


Furniture 3,360,000 pieces 47.6 
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Industrial economic results improved somewhat. Per-capita productivity for state- 
owned enterprises was 10,529 yuan, a 4.1 percent increase over 1984. Turnover period 
for working funds of budgeted state-owned industrial enterprises was 134 days, 1 day 
less than the previous year. Turnover in the forms of profit and taxes totaled 1.43 
billion yuan, a 15.1 percent increase over 1984, outstripping the growth of output 
value. However, the total cost of comparable products went up 6.3 percent. 


IIl. Energy 


In 1985 the further acceleration of energy construction and production and of the pace 
of transportation alleviated the nation-wide long strain on energy supply. 


Of the investment in capital construction, 1.93 billion yuan went into energy projects, 
a 10 percent increase or 180 million yuan more than in 1984. Of this sum, 1,301 
billion yuan was channeled into coal mining industry, up 4.8 percent, adding 2.88 
million tons of coal mining capacity; and 630 million yuan went into power industry, 
up 22.8 percent, adding 700,000 kilowatt-hours of power generating capacity. 


In 1985 the output value of energy industry totaled 5.72 billion yuan (not including 
the output value of village-run coalpits), an increase of 8.3 percent or 443 million 
yuan more than in 1984, The annual output of primary energy production (converted 
into coal) was 182.35 million tons, up 13.5 percent; and the output of secondary 
energy production reached 16.69 billion tons, up 11.5 percent. 


In 1985 Shanxi allocated and transfered 135 million tons of coal to 25 provinces, 
municipalities and autonomous regions. When added to the amount exported, the total 
figure would be 138 million tons, a 10.9 percent increase or 13.65 million tons more 
than in 1984, The sum accounted for 65.9 percent of the total coal production. During 
the year, a total of 2.207 billion kwh of power was transmitted, a 19.8 percent 
increase or 365 million kwh of power more than in 1984, 


The province exported 3,408 million tons of coal in 1985, an increase of 11 percent 
or 338,000 tons more than the previous year. Foreign exchange earned through coal 
export was $144.51 million, 63.7 percent of the total foreign exchange earned through 
the export of commodities. 


IV. Investment in Fixed Assets and the Building Industry 


Total investment in fixed assets came to 9.45 billion yuan, 37.2 percent or 2.56 
billion yuan more than in 1984, Of that total, investment in fixed assets of state- 
owned units came to 6.67 billion yuan, a 35.6 percent rise over 1984; of urban and 
rural collectively owned units, 1.26 billion yuan, up 3.7 percent; and of urban 

and rural individuals, 1.52 billion yuan, up 100 percent. Of the investment in fixed 
assets of state-owned units, 5.04 billion yuan went into capital construction, an 
increase of 36.3 percent or 1.34 billion yuan more than in 1984. Of that total, local 
investment reached 1.65 billion yuan, a 45.1 percent increase or 510 million yuan 
more than in 1984. Local investment in capital construction stood at 978 million 
yuan after deducting the amount not included in the plan, 8 percent more than the 

906 million yuan planned by the province. 


The tempo of the construction of 16 key projects arranged by the state was quickened, 
absorbing 2.43 billion yuan in investment, accounting for 102.4 percent of the annual 
plan. During the year, the province undertook 2,630 construction projects, 574 more 
than in 1984. Of the total, 1,257 were wholly or partly completed and put into 
operation was 47.8 percent. 
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In addition to coal and power, capital construction last year helped add the following 
production capacity: 204.9 km of new highways, 89.1 km of new railways already in use, 
and 77.1 km of new double-track railways already in use. 


State-owned units in 1985 made use of a total investment of 1.64 billion yuan for 
equipment replacement, technical upgrading, and other purposes, a 33.5 percent increase 
of 410 million yuan more than in 1984. Of this amount, 1.41 billion yuan was invested 
in equipment replacement and technical upgrading, 79.7 percent of the annual plan 
figure 1.77 billion yuan. Of the investment in equipment replacement and technical up- 
grading, 200 million yuan was used to increase the variety of products and to raise 

the quality of products, up 83.8 percent; and 50 million yuan was used to save energy 
amd raw and semi-finished materials, up 0.2 percent. Of the 1,896 projects undergoing 
equipment replacement and technical upgrading last year, 763 were completed and put into 
operation. 


The reform of the administrative systems of the building industry and capital construc- 
tion further developed in 1985. Of the 6,736 state-owned building units, 5,263 impleme- 
mented the various forms of contract responsibility systems. Reform brought about 
better economic results. The output value of the building industry in 1985 totaled 

2.32 billion yuan, an increase of 23.9 percent over the previous year. Per-capita 
labor productivity increased by 18.6 percent over that of 1984. 


Geological units discovered 16 mineral-bearing areas in 1985. Of this, marked progress 
was made in 3 areas and headway was made in surveying the other 13 areas. Tunnelling 
footage completed in the year outstripped the annual plan by 6 percent. 


V. Transportation, Posts and Telecommunications 


The total volume of goods transported by all means of transportation was 291.64 

{as published] million tons, up 14.1 percent from 1984. Of this, the volume of railway 
freight was 160.92 million tons, an increase of 9.3 percent; and that of road goods 
was 130.71 million tons, up 20.6 percent. The various transportation departments 
handled 36.1 billion ton-kilometers of goods, up 16 percent from 1984. Of this, 

the railways handled 30.87 billion ton-kilometers, a 13.6 percent increase; and trucks 
handled 5.23 billion ton-kilometers, up 32.5 percent. The railways handled 160.92 
million tons of coal, a 9.3 percent increase over 1984, 


The various transportation departments carried 105.64 million passengers in 1985, 

up 12.6 percent from 1984. Of this, the railways carried 33.91 million passengers, 
down 3 percent; and public vehicles carried 71.73 million passengers, up 21.9 percent. 
The gross volume of passenger transportation was 9.326 [as published] billion person- 
kilometers, a 16.7 percent increase over 1984. Of this, the volume of railway 
passengers transportationwas 6.214 billion person-kilometers, up 13.3 percent; and 
that of road passenger transportation was 3.104 billion person-kilometers, up 24.1 
percent. 


Transactions in posts and telecommunications amounted to 67.467 million yuan, up 
11.8 percent from 1984. Of this, the number of letters handled went up 21.8 percent, 
newspapers and magazines distributed went up 7.4 percent, the number of telegraphs 
went up 17.9 percent, and long-distance telephone calls were up 8.9 percent. The 
year-end number of telephone subscribers in urban areas reached 56,600, an increase 
of 10.5 percent over 1984. 


VI. Domestic Trade 
The total value of commodities purchased by state-owned commercial departments and 


the supply and marketing cooperatives reached 9.0] billion yuan in 1985, a 12.8 
percent increase over the previous year. 
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Of this, net domestic purchases amounted to 5.58 billion yuan, up 9.6 percent; and the 
commodities allocated from other provinces totaled 3.43 billion yuan, up 18.4 percent. 
Of the net pruchases of commodities, the total value of farm and sideline products was 
1.74 billion yuan, down 10.3 percent; and that of manufactured goods was 3.84 billion 
yuan, up 21.8 percent. 


The province's 1985 retail sales reached 10.21 billion yuan, an increase of 20.7 percent 
or 12.2 percent after deducting the factor of price increases. Of the total retail 
sales, consumer goods grew 26.7 percent, while farming materials and equipment dropped 
9.5 percent. Compared with the previous year, sales of most principal consumer goods 
were as follows: Grain, up 11.6 percent; edible oils, up 17.1 percent; pork, down 5.2 
percent; eggs, up 28.6 percent; sugar, up 17.9 percent; cotton cloth, up 2 percent; 
synthetic fabrics, up 6.8 percent; woolen piece goods, up 19.7 percent; silks and 
satins, up 5.5 percent; knitting wool, up 32.9 percent; cotton jersey and trousers, down 
9 percent; knitwear, up 6.3 percent; leather shoes, up 27.1 percent; bicyles, down 3.4 
percent; electric fans, up 130 percent; television sets, up 62 percent; cassette 
recorders, up 240 percent; washing machines, up 60 percent; and refrigerators, up 2.760 percent. 


Retail sales in all sectors of the economy increased. Total value of retail sales in 
the public-owned sector was 4.67 billion yuan, up 4.8 percent from 1984; the corres- 
ponding figure in the collective sector was 3.71 billion yuan, up 20.5 percent; and that 
in the joint-management sector was 16 million yuan, up 250 percent. Sales in the 
individual sector reached 1.28 billion yuan, an increase of 120 percent over 1984. 
Retail sales by peasants to non-agricultural residents totaled 540 million yuan, 57.3 
percent over the previous year. 


There were 1,295 commodity fairs in both the cities and the countryside at the end of 
the year, 172 more than in 1984. Volume of business of the commodity fairs totaled 1.35 
biilion yuan, a 65.7 percent increase over the previous year. The number of individuals 
in both urban and rural areas engaged in industry and commerce increased to 303,000 
households or 614,000 people, 81,000 households or 203,000 people more than in 1984. 


Purchases and sales of the material supply departments rose repectively by 21.4 and 19.8 
percent over 1984. The supply of pig iron increased by 8.2 percent; rolled steel, up 
6.1 percent; timber, up 1.1 percent; and cement, up 17.3 percent. Costs for distribu- 
ting these materials dropped by 0.3 percent from 1984. 


The general price indices for state purchases of farm and sideline products rose an 
average of 6.5 percent over the previous year. The overall level of retail prices went 
up an average of 7.6 percent. This included 8.5 percent in the urban areas and 6.6 
percent in the rural areas. The price of fresh vegetable rose 35.9 percent; meat, 
poultry, and eggs, 20.7 percent; aquatic products, 18.6 percent; fruit, 29.6 percent; 
grain, 9.8 percent, Chinese medicines, 8.9 percent; books, magazines, and periodicals, 
23.2 percent; and fuel, 15.5 percent. Prices for garments and daily necessities remained 
basically the same as in the previous year and prices for cultural and recreational 
goods dropped somewhat. The cost of living index for workers and staff rose 8.5 percent 
over 1984. Of this, prices for consumer goods rose 7.9 percent and those for services 
went up 15.8 percent. 


VII. Foreign Economy and Tourism 


Total value of imports and exports in 1985 came to $301 million, a 47.3 percent increase 
over the previous year. Exports totaled $227 million, 36.2 percent more than in 1984; 
and import totaled $74 million, up 96 percent. In exports, the proportion of manufac- 
tured goods dropped from 95.7 percent in 1984 to 88 percent; and that of farm and 
sideline products rose from 4.3 to 12 percent. Exports of major commodities in 1985 
rose over the previous year. Coal exports rose 1l percent; alumina, 300 percent; nails, 
340 percent; spirits, 26.4 percent; astragalus membranaceus, 54.9 percent; cloth, 61.3 
percent; fur coats, 130 percent; and detergent, 41.9 percent. Exports of miscellaneous 
grain, garments, Glavber's salt, and yeast also increased by a big margin over 1984. 
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A total of 16,537 visitors came to Shanxi in 1985 on tours and visits and for trade, 
sports, scientific, and cultural activities, a 9.5 percent increase over the previous 
year. The figure included 14,785 foreigners, a 17.5 percent increase over 1984; and 
1,752 Overseas Chinese and Chinese compatriots from Hong Kong and Macao, down 30.6 
percent. Foreign exchange income from these sources was valued at 12.89 million yuan, 
an increase of 190 percent over 1984. 


VIII Science, Education, and Culture 


In 1985 Shanxi submitted 476 provincial scientific and technical research results to the 
state, a 5 percent increase over the previous year. During the year, 16 scientific and 
technical research results won prizes from the state and 7 innovations received national 
awards. 


Institutions of higher learning enrolled 14,107 students, 2,430 more than in 1984. 
These institutions had a total enrollment in 1985 of 41,946 students, 5,608 more than 
the previous year. Adult higher education institutions enrolled 12,088 students last 
year, 8,571 more than in 1984. That increased the total student body to 30,244 last 
year, 21,497 more than the year before. Graduates from these schools totaled 8,499 and 
7,162, respectively. 


Senior middle schools had 229,000 students, 16,000 more than in 1984. Junior middle 
schools had 1,341,000 students, 51,000 more than in 1984. Secondary technical schools 
had 51,448 students, 4,732 more than the previous year Apprentice schools had 18,569 
students, 2,902 more than in 1984. Agricultural middle schools and vocational middle 
schools had 75,808 students, up 11,760. The students enrolled by agricultural middle 
schools and vocational middle schools accounted for 49.8 percent of those enrolled by 
senior middle schools. Adult middle schools had 259,000 students, an increase of 
50,000 or so over 1984. 


In 1985 there were 3,352,000 pupils in primary schools, down 4.6 percent. In the 36 
counties that passed the acceptance test on popularizing primary education, the rate of 
children entering school rose from 98.76 percent in 1984 to 98.95 percent. A total of 
7,731 kindergartens accepted 593,000 children, 108,000 more than in 1984. Headway was 
made in education for the blind, deaf, mute, and mentally retarded. 


Last year the province had 6,680 cinemas and film projection teams, 175 performing art 
troupes, 128 cultural clubs, 103 public iibraries, and 56 museums. There were 3 radio 
stations, 12 radio transmitting and relay stations, 6 television stations, and 16 
television transmitting and relay stations, each with capacity of more than 1,000 watts. 
The province published 540 million copies of provincial, prefectural, and city news- 
papers, up 27.1 percent from 1984; 78.64 million copies of magazines and periodicals, 
down 22.8 percent; and 99.91 million copies of various kinds of books, up 1.7 percent. 


IX Public Hea!ch and Sports 


The number of hospital beds reached 82,000 by the end of 1985, an increase of 4.8 
percent. Professional health workers numbered 110,500, up 3 percent as compared with 
1984. The total included 48,600 doctors (including physicians trained in traditional 
Chinese and Western medicine), up 0.6 percent; and 16,500 nurses, a 0.8 percent in- 
crease over 1984. 


In 1985 the province's athletes won 38 gold, 35 silver, and 47 bronze medals in the 
national games. Two of them broke 2 national records twice and 35 broke 48 provincial 
records on 64 occasions. A total of 1,072 sports meets were held at and above the 
county level with a participation of 318,000 athletes. A total of 1.31 million people 
met the requirements prescribed by the "State Standards for Physical Culture and 


Sports Training." 
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X. Living Standards 


Living standards in both the cities and the countryside further improved in 1985. A 
sample survey of 2,100 peasant families in 35 counties showed an average annual per- 
capita net income of 358.3 yuan (including 319.21 yuan from productive activities and 
39.09 yuan from cash and articles remitted or brought back by family members working 
away from home and relief funds issued by the state), a 5.8 percent increase of 19.52 
yuan more than last year's 338.78 yuan (footnote 2) (net increase of the peasants in 
1984 was 350.5 yuan); if calculated in terms of 1985 prices (excluding the case pre- 
sented by the peasants to each other and the income from selling property), the figure 
should be 338.78 yuan). Average per-capital living expenses were 272.74 yuan, up 21.6 
percent. A sample survey of 840 worker and staff households in 8 cities showed an 
average annual per-capita income of 580 yuan, a 15.9 percent increase. Living expenses 
reached 558.6 yuan, up 25.8 percent from 1984. Deducting the rise in the cost of living 
index, real income rose by 6.2 percent and expenses rose by 15.3 percent. A sample 
survey of 200 inhabitant households in 4 counties showed an annual per-capita income 
of 477 yuan and living expanese of 428.9 yuan. 


In 1985 jobs were found for 134,000 people in urban areas. The province had 3,771,000 
workers and staff by the end of the year, 193,000 more than in 1984. Self-employed 
workers in cities and towns totaled 83,000. The annual wages of workers and staff in 
1985 totaled 4.01 billion yuan, up 12.7 percent from 1984. The average annual cash 
wage for workers and staff was 1,098 yuan, a 7.2 percent increase over the previous 
year, 


By the end of 1985, urban and rural savings deposits totaled 5.29 billion yuan, 30.6 
percent more than the 1984 year-end figure, 


Social welfare work improved somewhat, There were 13 social welfare institutes run by 
the civil administration departments in 1985 which provided for 882 elderly, disabled, 
mentally retarded, and orphaned people who lost their ability to work, had no income, 
and had nobody else to support them. Rural collectives provided for 38,704 elderly, 
widowed, disabled, and orphaned people, 650 more than in 1984. 


XI Population 

According to a sample survey of 45,902 residents in 256 groups (village in 52 counties, 
the provinces birth rate in 1985 was 17.32 per thousand, the mortality rate was 6.36 
per thousand, and the natural growth rate was 10.96 per thousand. By the end of 1985, 
the province had 26,265,000 people, 262,000 more than the previous year. 


SHANXI PROVINCE UNVEILS ‘AMBITIOUS’ IMPORT, EXPORT PLANS 


HK250413 Beijing CHINA DAILY in English 25 Mar 86 p 2 
[By staff reporter Chen Zhisong] 


[Text] Taiyuan -- Shanxi Province has mapped out ambitious plans for the development 
of its exports and imports over the next five years. 


It is expected that by the year 1990, the province's exports will be worth $400 million 
which represents an average annual growth rate of 13.2 percent during the Seventh 
Five-Year Plan (1986-1990). 


"Shanxi's exports have a lot of potential because the province is blessed with rich 
natural resources," Li Shuangchai, deputy chief of the Shanxi Provincial Foreign 
Economic Relations and Trade Bureau Office told CHINA DAILY. 
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Reserves of six of the province's 86 mineral despoits are the largest in China -- 
coal, alumina, refractory rock, limestone, gypsum and perlite. 


Its coal, farfural chemicals, and Huangqi (a Chinese herbal medicine) exports are the 
largest in China. Other major export goods include Fen and Zhuyeqing liquors, Meihua 
brand silk filament, and the traditional medicines Kwi Ling Chi Chiew and Dingkundan. 


Being a major maize producer, Shanxi is also considering expanding its maize exports. 
This year, it has been licenced by the state to export 500,000 tons of maize, compared 
to 80,000 tons in 1985. Some of the province's major export producers will be allowed 
to import and export directly from this year. And export-oriented factories will 
receive priority in their construction. The province now has some 20 export products 
that are capable of earning $1 million that of foreign exchange in one year. [as 
published] 


When asked about the province's import business, Li told CHINA DAILY that foreign 
capital and technology imports over the next five years should show no remarkable 
increase as the state had tightened up on spending in this field. 


However, 58 key businesses have been listed for major technical modernization with 
foreign help during the next five years, including the Taiyuan Iron and Steel Complex, 
the Taiyuan Heavy Machinery Plant and the Shanxi Fertilizer Plant. 


Imports of complete sets of industrial equipment will be reduced to a minimum. Atten- 
tion will be focussed on the exploitation and consolidation of technology imported 
during the last five-year plan period. In that time, the province established 178 
co-operative projects with foreign countries, involving turnover of $138 million. Of 
the projects, 115 involved technical improvements in the coal, metallurgical, machine, 
textiles, chemical, electronic and light industries. By 1985, 60 of the 178 projects 
had gone into operation, resulting in improve economic efficiency. A recent provincial 
survey on 30 of these businesses shows that they are yielding $3 for every one invested. 


"Shanxi Province is a latecomer in the import and export field. Shares in foreign 
capital and technology import are small compared with the coastal provinces," said 
Li. 


To date, the province has set up import and export agencies in the cities of Tianjin, 
Guangzhou, Shenzhen and in the U.S., Central Africa and Hong Kong. 


TIANJIN MAKES ARRANGEMENTS FOR PARTY RECTIFICATION 


SK260346 Tianjin TIANJIN RIBAO in Chinese 12 Mar 86 p 1 


[Excerpts] A good job should be done in consolidating the party organizations at the 
grassroots levels, combating negative phenomenon inside the party, upgrading the 
ideological and political quality of broad masses of party members at the grassroots 
levels, building the party's basic organizations into strong combat bastions, and in 
enabling the broad masses of party members at the grassroots levels to play a vanguard 
and model role on the forefront of conducting production and reforms. 
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All these were the tasks adopted at the party rectification work conference sponsored 
by the municipal CPC Committee with regard to carrying out party rectification at the 
grassroots levels this year. 


The work conference on party rectification sponsored by the municipal CPC Committee 
opened on 9 March and concluded on 11 March. At the conference, the responsible 
comrades of the municipal CPC Committee delivered reports on behalf of the leading 
group for party rectification. 


At the conference the participating comrades held group discussions. 


The conference pointed out: Our municipality scored marked achievements in carrying 
out second-stage party rectification work last year. According to the central arrange- 
ments and the work plan mapped out by the municipal CPC Committee, our municipality 
will carry out in an overall way party rectification work at the grassroots level 

this year. The number of units that should undertake party rectification work totals 
10,644 with 215,658 party members. The party rectification work at the grassroots 
levels throughout the municipality will be basically concluded next spring. 


The conference stressed: In line with the central spirit and the state of affairs in 
party organizations at the grassroots levels throughout the municipality, the work 
emphasis of party rectification among units at the grassroots levels should be as 
follows: 


1. Efforts should be made to regard the work of straightening out party style as 
very important. It is necessary for every unit to earnestly deal with the prominent 
problems that have hindered the tasks of achieving a fundamental turn for the better 
in party style and social morale, correcting various malpractices, strictly enforcing 
party discipline, and earnestly investigating and dealing with serious cases. 


2. A good job should be done in conducting education on party spirit, on ideals and 
discipline, on the spirit of serving the people wholeheartedly, and on the four basic 
principles. 


3. Efforts should be made to straighten out understanding on the situation and poli- 
cies, to eliminate "leftist" influence, to combat one-sidedness in ideology, and to 
correctly discern problems cropping up along the road of advance. 


4. Efforts should be made to enhance the building of leading bodies in party 
organizations at grassroots levels and to build these bodies into institutions that 
are upright in ideology, political line, and workstyle, that can unite as one, that 
are full of vigor, and that can lead the masses to march forward along the socialist 


road. 


Wu Zhen, deputy secretary of the municipal CPC Committee, attended the conference 

and delivered a speech, in which he stated: To make a success of party rectification 
work this year, it is imperative to regard the work of straightening out party style 
as an important political task and as the emphasis in conducting party rectifica- 
tion work and consolidating or developing the achievements scored in the party 
rectification drive, and to attach great importance to the work. All units that 
should take up party rectification work this year, or those who have completed the 
work must do a good job in grasping the important task of straightening out party 
style. In straightening out party style, efforts should be made to firmly grasp 

the three links of having leading cadres take the lead, earnestly dealing with the 
malpractice on one's own front, and upgrading the political quality of party members. 
In waging the party rectification drive, efforts should be made to promote and 

ensure smooth progress in the programs of conducting reforms and economic construction. 
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XINJIANG BOOSTS TRADE WITH USSR, OTHER COUNTRIES 


OW260818 Beijing XINHUA in English 0758 GMT 26 Mar 86 


[Text] Urumqi, March 26 (XINHUA) -- Xinjiang Uygur Autonomous Region will increase its 
total value of imports and exports by 11 percent this year to 323 million U.S. dollars, 
a foreign trade official here said today. 


The official in this regional capital said Xinjiang would boost foreign trade with the 
Soviet Union, Pakistan and other neighboring countries over the next five years. 


It would export 350 million U.S dollars of goods by 1990, up 94.4 percent over 1985 and 
import 150 million U.S dollars, up 36.4 percent. 


To achieve this, regional authorities would set up several cotton and fruit export 
production centers, and factories to process animal by-products. 


Cotton exports would increase by up to 20,000 tons a year to 140,000 tons by 1990, 
cotton cloth to 50 million meters, woolen fabrics to one million meters and carpets to 
100,000 square meters. There would also be big increases in exports of animal by- 
products, minerals, machinery, fruit and other food. 


Last year, Xinjiang's foreign trade was worth 291 million U.S. dollars, almost four 
times the 1980 figure. 


The official said the total volume during the Sixth Five-Year Plan (1981-1985) came to 
814 million U.S. dollars -- 17 percent above the quota. 
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KUANG CHIAO CHING ON FUJIAN LEADERSHIP CHANGE 


HK230550 Hong Kong KUANG CHIAO CHING in Chinese No 162, 16 Mar 86 pp 6-7 


[Article by contributing reporter Lu Li: "The Whole Story About Chen Guangyi Replacing 
Xiang Nan"] 


[Text] Two Special Planes Carried Xiang Nan, Hu Ping, Hu Hong, and Chen Guangyi to 
Beijing, and Hu Yaobang and Zhao Ziyang Immediately Convened a Group Meeting 


In mid-February, two special planes respectively took off from Fuzhou and Lanzhou, 
carrying leaders of Fujian Province and Gansu Province to Beijing. Those coming from 
Fujian included provincial party committee Secretary Xiang Nan, provincial party com- 
mittee Deputy Secretary and provincial Governor Hu Ping, and provincial party Advisory 
Commission Chairman Hu Hong; from Gansu, provincial Governor Chen Guangyi was called 
to Beijing. Shortly after they arrived in Beijing, Hu Yaobang and Zhao Ziyang held a 
secret meeting with these people from the southeast and the northwest. Why did the 
CPC central leaders meet with these four local leaders at the same time? The answer 
has been brought to light: At that meeting, the top leadership in Beijing decided to 
assign Chen Guangyi to replace Xiang Nan as’_ secretary of the Fujian Provincial CPC 
Committee. 


The rumor that Xiang Nan will soon be transferred from Fujian has been circulated in 
overseas areas from time to time, but the rumor was merely guesswork. Now Xiang Nan's 
departure is a fact. 


Because of his being overage, Xiang Nan has many times requested that the CPC central 
leadership let him retire from office. There are different reports about Xiang Nan's 
age in China and in overseas areas. It has been learned from authoritative sources 
that Xiang Nan was born in 1918, so he is nearing 70. He is now in good health and 
is full of vigor. He has been shouldering the arduous tasks of leading the party and 
government in Fujian for 5 years. However, it is just a matter of time before he re- 
tires to the second line according to the principle of rejuvenating the ranks of 
cadres and substituting the old with the young. 


Beijing Transferred Jia Qinglin to Fujian 


In light of the needs of actual work, the CPC central leadership asked Xiang Nan to 
continue working in Fujian for some time. At the same time, the central authorities 

and Fujian Province have also begun to readjust the leading body of the province. 

Last year the National Conference of Party Delegates, the people's congress, and the 
CPPCC meeting all made some readjustments in their leading organs, with some old people 
stepping down and some new people being promoted to fill in the vacancies. In parti- 
cular, Beijing transferred Jia Qinglin, who is relatively young, to Fujian and appointed 
him deputy secretary of the provincial party committee. Jia is now the number three 
leader in the province next to Xiang Nan and Hu Ping. 


Chen Guangyi Will Arrive in Fujian in Mid-March 


Xiang Nan's retirement has been arranged. After repeated studies and discussions, 
the CPC top leadership has finally decided to transfer 52-year-old Chen Guangyi, who 
was born in Putian City of Fujian, back to his home province from Gansu to take over 
Xiang Nan's job. It is learned that the CPC central leadership is still discussing 
this transfer and other personnel arrangements with the Gansu provincial party and 
government leaders, and some formalities have yet to be gone through. It is expected 
that Chen Guangyi will not come to Fujian until mid-March. Xiang Nan and his wife 
Wang Zhiqing (director of the Fujian provincial cultural, educational, scientific, 
and public health committee) will move back to Beijing, but no new jobs have 
assigned to them yet. 
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Many cadres and ordinary people in Fujian are talking about Xiang Nan's departure. 
They all praise this broad-minded old secretary who dared to make explorations in 
reforms and to undertake responsibilities and who always sets strict demands on 
himself. 


Xiang Nan came to his leading post in Fujian in January 1981, and has now stayed in 
this post for 5 whole years. The past 5 years coincided with the period of the Sixth 
5-Year Plan, in which Fujian Province experienced major changes through the adoption 
of measures for setting things in all fields right and for various reforms and through 
opening up to the outside world and speeding construction. 


As is known to all, during the disastrous 10-year Cultural Revolution, Fujian was 
well-known as a severely afflicted area. Moreover, there were many knotty and com- 
plicated problems left over from the previous 20 to 30 years. When coming to Fujian 
to shoulder the heavy task of leading this province in 1981, Xiang Nan faced a lot 

of difficulties. But he bravely went ahead together with cadres and people in the 
whole province to vigorously carry out the tasks, principles, and policies laid down 
by the central authorities for the new period. He has done a great deal of work for 
creating a new situation in Fujian. His achievements can be summarized into the fol- 
lowing five points: 


The Five Issues That Xiang Nan Has Solved in Fujian 


First, as soon as Xiang Nan took office in Fujian, he began to grasp the key link 
of setting straight the guiding principle and emancipating people's minds so as to 
break through the "leftist" conventions and to eliminate the residual influence of 
the "leftist" ideology. He took the lead in resolutely promoting the agricultural 
production responsibility system, and this began to give rise to major changes in 
the Fujian countryside. 


Second, Xiang Nan has made great efforts to ensure the implementation of various poli- 
cies. He does not pay attention to the implementation of merely one or two policies, 
but he pays attention to the implementation of all policies. He has redressed many 
mishandled cases in Fujian, including those concerning the underground party organiza- 
tions in Fujian, the urban work department, and other historical problems. He has 
personally dealt with affairs concerning the implementation of the policies toward 
Overseas Chinese and their relatives at home, toward cadres, and toward intellectuals. 
This has greatly gratified cadres’ and people's feelings. 


Third, in the past 5 years, Xiang Nan has done a great deal of work to implement 

the policy of "enlivening the domestic economy and opening up to the outside world." 

In particular, he has done much pioneering and exploring work. Fujian has built a 
special economic zone in Xiamen, has opened the Fuzhou area and the Minnan triangle 
areas, and has achieved good results in these opening areas by adopting various special 
and flexible measures. 


Fourth, Xiang Nan has spared no effort to promote Fujian's economic construction. In 
the past, as a "forefront" province, there were no key construction projects in Fujian 
for more than 30 years, and the province could not free itself from the poor and back- 
ward conditions for a long time. This is a fact known to all. After coming to Fujian, 
Xiang Nan made many inspection tours in all parts of the province and instructed all 
iocalities to bring the advantages of the natural conditions of having mountains and 
seas and the advantages of having overseas relatives and special policies into full 
play. Proceeding from the actual conditions, Fujian has built eight major bases and 
successfully fulfilled the tasks of the Sixth 5-Year Plan. The economic growth rate 
of Fujian has exceeded the national average, and the living standards of the people 

in Fujian have been markedly raised. 
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Fifth, while making efforts to develop material civilization, Xiang Nan also pays 
full attention to the development of spiritual civilization. He attaches great im- 
portance to education, technology, scientific research, and management, and sets 
great store in the development of intellectual resources. Xiang Nan has made special 
efforts in all this regard. He has personally written editorials and articles for 
FUJIAN RIBAO, and this has deeply impressed the people. 


Of course, no one will deny that Fujian Province has encountered various problems and 
made some errors in the past 5 years, and there are still many difficulties and con- 
tradictions that have yet to be solved in the process of advance. At the same time, 
we do not mean that all achievements of Fujian Province in the past 5 years must be 
attributed to the efforts made by Xiang Nan alone or by a small number of people. It 
is due to the joint efforts made by the 26 million people in Fujian, with whom Xiang 
Nan has worked, that the province has made such remarkable achievements. However, if 
one reviews the situation over the past 5 years, one may admit that the past 5 years 
represent the best period in terms of development in Fujian. In the past 5 years, a 
solid foundation has been laid for Fujian's future reforms, opening, and construction. 
This good situation is indee’ valuable, because it has not come easily. 


At the Meeting, Hu and Zhao Praised Xiang Nan 


It has been learned that when holding a meeting with Xiang Nan, Hu Ping, Hu Hong, and 
Chen Guangyi, central leaders Hu Yaobang and Zhao Ziyang fully affirmed the results 
and achievements in the past 5 years that Xiang Nan made in Fujian. They particularly 
praised Fujian for resolutely carrying out the central authorities' principles, poli- 
cies, measures for the new period. They expressed great expectations for Fujian's 
future development and hoped that Fujian will continue to make efforts, will maintain 
unity and stability, and will develop the good situation. 


Chen Guangyi Graduated from Northeast Polytechnic College 


On the part of Chen Guangyi, it is certain that he is now facing a heavy load of work. 
Chen Guangyi, 52, graduated from the Northeast Polytechnic College. In school, he 
majovyed in metallurgy. He graduated from the college in 1953. He belongs to the first 
generation of college graduates trained by New China. 


Chen Guangyi Was a Leader of a Silver Refining Plant 


After graduation, Chen Guangyi worked for a long time in the metallurgical department 
and lived in northwest China for a long time. He previously worked in a famous silver 
plant, and he has rich experience in dealing with technical affairs. A few years ago, 
he was promoted to the provincial leading body and was elected a member of the CPC 
Central Committee at the National Conference of Party Delegates in September last year. 
(Hu Ping also entered the Central Committee on that occasion.) Chen Guangyi was born 
in Putian City of Fujian Province. His mother still lives in his home town. Chen's 
wife is from Sichuan and is also a college graduate. As it is understood, the central 
leadership fully trusts Chen Guangyi in deciding to transfer him to Fujian, and Chen 
also expressed his determination to carry forward Fujian's work and develop the achieve- 
ments made by Xiang Nan. It is expected that he will arrive in Fujian in mid-March. 
After meeting with other provincial leaders, it is expected that the first thing he 
will do is to make an inspection tour in various areas of the province as Xiang Nan did. 


Zhou Hui, Secretary of the Nei Monggol Regional Party Committee, May Also Be Replaced 


Reportedly, another overage provincial-level secretary -- Nei Monggol regional party 
committee Secretary Zhou Hui -- will also be replaced soon, and a younger cadre will 


take over his job. 
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At present the only overage provincial-level leader remaining in office is Xu Jiatun, 
director of the XINHUA Hong Kong Branch. However, according to the wishes of most 
people in Beijing and in Hong Kong, he is expected to continue in his important post 
for some time, because it is hard to find another suitable person who will also be 
accepted by Hong Kong people to take over his job. Therefore, Director Xu may still 
remain in his leading post in Hong Kong for a few years. 


ATTITUDE TOWARD 'CULTURAL DISSENT’ SEEN CHANGING 
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[Article by K.C. Tsang: "China Eases Up on Cultural Dissent"] 


[Text] Subtle changes are occurring in China's approach to dealing with “erroneous 
elements" in the cultural field, as a result of more open policies and continued 
pressure from overseas Chinese communities. There have been a number of cases in the 
past two years involving men of letters, whose thinking and works ran foul of the 
authorities. Some lost their jobs, others simply gave up writing or are writing less 
and, of course, still some others simply switched to the party line. But regardless 
of the nature of the "offences," the treatment of artists or writers has improved 
somewhat as the Government becomes more conscious of public opinion overseas, espe- 
cially those in Hong Kong and the North American Chinese communities. 


In the past, when a person was condemned for misconduct, either morally or by way of 
his writings, he would go into complete eclipse. He would be ostracised by the com- 
munity, and all his past deeds, however glorious, would no longer be counted publicly. 
For a writer or novelist, this meant his works would not see daylight again once the 
author was condemned for a criminal offence or for political reasons. In those days 

it did not matter much whether the crime was political or criminal as there was often 
no distinction made between the two. 


Such a policy, highly feudalistic in nature, was in fact inherited from imperial times, 
which officially ended with the demise in 1911 of the Qing dynasty under the infant 
Emperor Henry Pu Yi. In imperial times, the only way of getting into official-dom was 
through examinations on Confucian learning from the lowest grade in the village to 

the highest examinations in the emperor's court. For all those who failed the imperial 
exam, their fate -- at least that of the majority -- was sealed and they were destined 
to lead a miserable life. Those who became frustrated and incurred the wrath of the 
emperor or his officials through their words or writings could easily be condemned in 
what is known as "jailing for a literary offence." It has been very much a Chinese 
tradition to hold literature or writers with a dissident view in contempt. 


In the case of communist China, the numerous struggles waged against the intellectuals 
in the anti-rightist campaign during the mid-1950s and the cultural revolution a 
decade later were to a large extent aimed at the thinking and writings of individuals. 
The "offences" arose from deviations in thinking from the official line. This is no 
different from offences committed in imperial times by those who were ostracised for 
having gone against Confucian beliefs. One exception was during the rule of Emperor 
Qin Shi Huangti, who ordered the burning of Confucian works and condemned thousands 

of Confucian intellectuals to death. Emperor Qin's mass clampdown was, again, 
ideologically based because at that time the learning of Confucianism was held in 
contempt. 


The anti-rightist campaign and the cultural revolution reflected a struggle between 

two lines of thinking -- the capitalist and the socialist lines -- in addition to a 
struggle for political power. A new, more enlightened approach towards treating intel- 
lectuals and their work began to emerge only in the past couple of years. The commun- 
ist authorities have become more sensitive to issues, notably those involving writers 
who have an appeal among overseas Chinese. 
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One must not underestimate the pressure generated by the intellectual class of Chinese 
people living overseas, particularly North America. Some Hong Kong-based periodicals 
regularly feature the life and work of intellectuals in China, which have attracted 
great attention among overseas Chinese. These articles often follow in great detail 
issues concerning controversial literary figures in China and have aroused concern 
among leaders in Beijing, which would not wish to upset the feelings of overseas 
Chinese intellectuals. China is working hard to win the goodwill of the overseas 
Chinese, many of whom have contributed towards the country's development and whose 
support would be significant in China's effort at unification with Taiwan. 


Another reason for a more tolerant attitude is the open policy adopted by the Chinese 
authorities. Such a development is the result of a recognition of backwardness in the 
economic and cultural fields, although there is still a long way to go for China to 
become a land of free creativity in the sense we have come to know. 


Despite high or excessive sensitivity towards critical literary works, such as those 
by popular writer Liu Binya, the policy these days does not go to the lengths of 
sending offenders into political exile. Mr Liu was spared the hardship of going into 
disgrace or becoming a "political untouchable," just because some of his works had 
incurred the wrath of those in power. Directly or indirectly, Mr Liu has now been 
muffled. But in the past, the stinging criticisms in his famous semifictional work, 
"Between Men and Devils," could have cost him his life or a long jail term for having 
written "anti-party materials." While Mr Liu continues to keep his pay and technically 
keeps most of his literary positions on committees, he has nevertheless come under 
enough pressure for him not to go further in his criticism. He has since vowed not to 
write more under the present atmosphere. 


The treatment of Mr Liu and a few other literary figures in recent months suggests that 
subtle changes are occurring across the cultural front, although there is still plenty 
of room for relaxation. 


The punishment meted out to famous writer Zhou Erfu in March is another case which 
throws new light on the current approach in disciplining offenders who are party 
members and have allegedly committed a misconduct which had nothing to do with their 
literary work. According to a CHINA NEWS SERVICE report on March 3, Mr Zhou, who 

had enjoyed high fame being vice-president of the Chinese People's Committee for 
Friendship With Foreign Countries, was also stripped of all his leading official posi- 
tions in the cultural field. This was in addition to yet another punishment of ex- 
pulsion from the party. Mr Zhou's offences arose from his visit to the Shintaro Shrine 
in Tokyo last October while he was in Japan as head of an official delegation. The 
report said Mr Zhou visited the shrine in spite of the strong advice against it by 
officials in the Chinese Embassy in Tokyo. Obviously, Mr Zhou, being a senior party 
member, put himself on the line by going against China's policy of condemning any 
honour accorded tc the Japanese war dead, because of Japanese atrocities in China 
during the invasions before and during World War II. It seems, at least on the 
surface, that the action against Mr Zhou was justified on the grounds that being the 
leader of an official Chinese delegation, he had committed an act in a foreign country, 
which in the view of the Chinese Government was detrimental to the prestige of the 
state. 


Agency reports also said that Mr Zhou was fired also for misconduct involving sex 
during his Tokyo visit. The first offence alone would be severe enough to have 
caused Mr Zhou to be sacked. 


One major difference in the treatment of the writer is that despite the "heinous 
crimes" he had committed, his works such as "Morning in Shanghai" were not banned. 
This is clearly an attempt to make a distinction between the conduct of a person and 
his works. The same applies to writer Liu's works. 


I. 26 Mar 86 W 6 CHINA 
HONG KONG MEDIA ON CHINA 


The CHINA NEWS SERVICE said there was no interruption on the broadcast of serialisa- 
tion of his works on Central People's Radio, which began on December 29. Moreover, 
Chinese authorities promised that publication and sale of his other works will not be 
affected by the punishment. However, despite the more lenient treatment so far as the 
writer's works are concerned, there should be little doubt in anybody's mind that he 
will lose a lot of his friends. 


What is inadequate in the balance of justice in this case is that Mr Zhou's version 
of the story, his defence, has yet to be heard, for details of the disciplinary hear- 
ings have not been disclosed. The question of accountability arises in Mr Zhou's 
case as he was a public official and the decision to expel him from the party was made 
by the central disciplinary committee -- the highest authority on party discip!inary 
matters in China. To those concerned about developments in China, any defence put up 
by Mr Zhou would be of great interest indeed. Attempts will be made by publications 
specialising in China to find out more about the case. Intellectuals in Hong Kong 
and North America, who are interested in cultural development in China, will be inter- 
ested in the case. After all, sketchy details involving punishment against a well- 
known man of letters will not satisfy the public. A more open attitude on the part 

of the authorities will raise the level of accountability to the public and stop 
speculation. 


It remains to be seen whether the treatment of Mr Zhou -- expelling him from the party 
for his act being “unworthy of a party member" but imposing no restriction on the 
circulation of his works -- will be an exception. The official CNS report did not say 
that the same treatment would apply to all others as a rule. It simply pointed out 
that the action against Mr Zhou "is different from the usual practice." Time will 
tell whether the treatment of Mr Zhou will establish a new practice that is more 
rational and which befits a more open society. 


3 HONG KONG, 2 MACAO RESIDENTS ELECTED TO CPPCC 
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[Text] Three Hong Kong residents and two from Macao were among 61 people elected 
yesterday to the Chinese People's Political Consultative Conference. 


The Hong Kong members are prominent surveyor Mr F.Y. Kan, the chairman of the Hon 
Wing Book Co, Mr Shek King-yee, and the director and general manager of the Yue Hwa 
Chinese Products Emporium Ltd, Mr Yu Kwok-chun. 


The two Macao residents are company chairman Mr Wong Hua-hang and the general manager 
of the Tai Fung Bank, Mr Ho Aajau-Wah. 


Mr Ho is the son of the late Mr Ho Yin, who was also a CPPCC member and the former 
chairman of the Tai Fung Bank. Mr Ho, 31, will be the youngest CPPCC member. Mr 
Kan is president of the Hong Kong Institute of Surveyors and a member of the 180- 
strong Basic Law Consultative Committee which was set up in December to advise on 
the drafting of the Basic Law. The five were named in a dispatch from the China 
News Service, but they have yet to receive official confirmation from the New China 
News Agency. Mr Kan said last night he would be honoured to serve the body. The 
inclusion of the five new members will take the number of Hong Kong and Macao 
delegates to 54. 
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